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BANKING IN HOLLAND. 


Ho.tianp, as represented commercially by Amsterdam its 
capital, may be truly described as more especially the land of 
banking and money dealing than any other country in Europe, 
or in the new world. There is not a merchant, and scarcely a 
shopkeeper in Amsterdam, and we may say Rotterdam also, that 
is not a dealer in money, aud a jobber in stock values, 
domestic and foreign. They trade in bills of exchange as 
familiarly as in the particular products of home growth or 
foreign origin of which they are buyers or sellers; as apt and 
ready to discount a bill as to invoice a parcel of colonial wares, 
of madder or genuine schiedam. Loans, securities, and dis- 
counts are household words and occupations in the cities, 
for the skilful handling of which the people of all ranks and 
avocations are admirably fitted, by their staid, sedentary, perse- 
vering habits and peculiar genius. With the exception ot 
London, there is perhaps n« great mart of commerce in which 
more extensive transactions are carried on in bills of exchange, 
foreign and domestic, and in securities public and private of all 
descriptions, representing what are generally denominated money 
values. And it may be doubted whether pro rata of population 
there are in any country so many capitalists of sterling ability ; 
or per capita so many accumulators of property ; so many holders 
of public securities, home and foreign; so many savings’ men in 
savings’ institutions; so many individuals with a sagacious 
appreciation of the infinite, even infinitessimal advantages of 
putting out profits and savings to the best usance. 

As we have indicated, every Dutchman above the mechanic 
or operative classes is a banker to a relative extent, or as 
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measured by his means. The grand pervading feature of the 
human mind in Holland would seem above all to be the con- 
viction that capital, and money its representative, should be 
incessantly reproductive and recreative. With a soil by no 
means distinguished for natural fertility ; with the ever-changing 
sea, ever threatening inundation, the Hollander contrives by 
dykes and dams of everlasting work and watchfulness to stem 
out the tide, and even to make that formidable, ever-hovering 
foe tributary to the cultivation and fruitfulness of the land, by 
its piscine and other contributions of fertilising manures ; so 
that he is actually an exporter of native grown produce and 
provisions, cereals excepted. 

Such being the facts, the almost total absence of banking 
institutions in Holland, as well as of parties professedly bankers 
and dealing exclusively in money and money signs, will be 
readily understood. Banking, like stock dealing, is more or 
less an habitual appendage to all and every other sort of trade. 
The master of the hotel where you take up your quarters for the 
time being is a banker, and will change your money for an agio, 
or discount your bill upon London or any other place, provided 
you can give, by references or otherwise, a good account of 
yourself: so far also, the hotel keepers in Germany as noted 
on a former occasion, have adopted the same line of practice. 
They are equally as conversant with rates of foreign exchange 
and agios as the Barings and Rothschilds, nor are they strangers 
to monetary combinations of a higher order. One of the greatest 
banking capitals in the world, without whose co-operation few 
financial operations of State importance or speculative enter- 
prises of a magnitude to be measured by millions have been or 
still are undertaken, Amsterdam has but one special banking 
institution, which answers, moreover for the whole of Holland, 
and that is the Bank of the Netherlands, established so recently 
as 1814, on the dissolution of the first French Empire, and the 
re-integration of Holland as an independent state. Respecting 
its history and career, and the extent of its transactions, the 
notices readily accessible are but scanty. Like its more 
renowned predecessor, it is more specially, if not exclusively, a 
bank of deposit and for savings under State control, but not a 
bank of issue, although under exceptional circumstances here- 
after to be referred to, it was empowered sometime since to 
make a temporary issue of paper money to a limited amount. 
Banking, or rather State banking, in Holland extends, however, 
to a much more ancient date, and as in its leading principles 
and practice it may be said to lay at the foundation of the great 
existing institution, the history and antecedents of the first 
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bank cannot but afford some insight into the system and action 
of the present. 

The great original Bank of Amsterdam was created on the 
3lst of January, 1609, by authority of the States General of 
Holland, then a Republic under the headship of a stadtholder. 
It was the third in the chronological order of banks originated 
in the middle ages, the first of which, the Bank of Venice, was 
instituted in the year 1171; the second, the Bank of Genoa, 
in 1467. By one of the statutes of its foundation it was ordered 
that all bills of exchange of 600 guilders and above (the guilder 
1s. 8d.) should be paid in “ money of the bank,” (we are quoting 
from an anonymous writer who has the air of authority); a 
condition so hard, it is added, that in 1643 it was modified and 
reduced to the minimum of 300 guilders. In what consisted the 
quality of this special ‘‘ bank money” we do not find explained. 
But it would seem that paper money could not be meant, that 
is bank notes payable tu bearer, because in that early era of 
banking progress we have no sufficient evidence of the existence 
of any paper currency, whilst it would have been against 
all banking rules of self-interest to require the payment of bills 
in the bank’s own notes, if any. It is probable, therefore, that 
the “ bank money ” meant coins of gold or silver, or both, of a 
special type, tale and purity, or it might be of ingots and bars 
with the bank’s impress. It could not have been a bank of 
issue as now understood. But as a bank of deposit and savings 
it became famous. Against deposits it delivered certificates 
transferable on payment of a small charge, and by virtue of a 
license to be renewed yearly. Individual depositors could with- 
draw their deposits on payment of 1s. 8d. per cent. for safe 
keeping. Coins were accepted only on the condition of an agio 
of five per cent., and deposit accounts were opened only on the 
payment once made of a premium of 10 guilders. From these 
facts it would appear that deposits were usually made in bars 
and ingots, the value of which was determinable by weight and 
tale. :; 

The Bank was closed twice a year, at the end of January and 
July, to make up accounts and strike balances. The dates of 
closure were publicly advertised, so that the interested parties 
should make up their accounts opportunely, a rule vigorously 
enforced, and the neglect of which subjected the defaulter to a 
fine of 25 guilders. The merchants and depositors were thus 
constrained to a strict regularity in return for the guarantee of 
their funds by the city of Amsterdam, which was responsible for 
the amount of the deposits. The funds deposited were sacred 
from seizure, except in the case of the declared insolvency of the 
depositors. 


. 
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It results from this outline that the rules of the bank were 
very simple and intelligible, and that its profits consisted chiefly 
in the slight, but often repeated charge, whether upon transfers, 
balances, or various other operations. Its faith and inviolable 
respect for the sums de;osited in its vaults were proverbial in 
Europe, and not the slightest deubt was entertained of the 
solidity of the capital entrusted to its care, till the invasion of 
the French in 1794 led to the discovery of a deficit of about 10 
millions of guilders, which had been loaned by the board of 
management without the knowledge of the proprietary. This 
grave circumstance led to an instant depreciation of 15 per cent. 
in the shares of the bank, and was the principal cause of its 
ruin. It was shut upin 1796. Such is the history, such was 
the catastrophe, of the first great Bank of Amsterdam, to the 
honours of which, errors excepted, the present Bank of the 
Netherlands has succeeded. 

In the notice of this bank, we adverted to the fact that 
though not professedly a bank of issue, or as such gene- 
rally empowered, it was exceptionally so qualified, in 1853, 
for a special object, and to serve a temporary necessity. The 
circumstances were these. By a law in 1816 a double standard 
of gold and silver coinage was decreed in Holland, at certain 
and interchangeable relations of value; say 1 of gold to 15 and 
873 thousandths of silver. Various circumstances having led 
to the continuous exportation of the silver guilders, a commis- 
sion was appointed by the King of Holland, in 1836, to investi- 
gute and report upon the causesof the same. The members 
reported on the impossibility of maintaining a double standard, 
recommending preferentially the return to a single, and a silver 
standard as most in accordance with the traditions and con- 
veniences of the country. This was in 1839. In 1845 two 
laws were passed in accordance, but they were not acted upon 
decisively and definitivély until 1850, by virtue of a more per- 
emptory enactment, decreed in the latter end of 1849. The 
discovery and the production of the Californian gold mines had 
awakened the alarms of the government as to the possible 
depreciation of the gold circulating in the country, and which 
as coin was to be demonetised. On calling in the gold coinage 
for replacing it with silver as the standard, which in great part 
had to be purchased abroad, it was necessary, ad interim, to 
supply an inconvenient vacuum in the circulation so created by 
the comparative scarcity of one, and the withdrawal of the other 
coinage; so the Bank of the Netherlands was provisionally 
authorised to issue special bank notes during this complicated 
operation, and to facilitate its execution, for 30 millions of 
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guilders in amounts of all sizes, down even to 1 guilder (1s. 8d.); 
although in reality none for less than 5 guilders were issued. 
This extraordinary enterprise happily completed, all the notes 
so issued were recalled from circulation and annulled. That 
operation cost the government 10,165,000 guilders, or say not 
much short of £900,000. Upon 173 millions of guilders in 
gold coin bearing the state impress, no more than 50 millions 
were returned to the mint for exchange; whilst 96} millious 
of a new silver guilder coinage were issued, and 86 millions of 
the old silver metal were called in and taken out of circulation. 








JOINT-STOCK BANK LEGISLATION. 


Tue last act for the regulation of Joint-Stock Banks is generally ad- 
mitted not to have answered the intention with which it was framed, 
namely, the prevention of fraud and the protection of the public. This 
may be accounted for by the circumstance that some of the provisions, 
though plausible in theory, are cumbrous in practice, and though intended 
to restrain evil, have sometimes the effect of preventing good. 

The subject may, however, be revived at an early date, and pro- 
bably sounder views may be arrived at from the consideration of the 
causes leading to the enactment of 7 and 8 Vict., cap. 113 (7 and 8). 

For a long time it was not permitted for more than six persons to be 
associated together in the business of banking under any circumstances 
whatever. When, in 1825, public alarm was excited by many banks 
suspending their payments, it was thought proper to allow the forma- 
tion of banks with a large number of partners, and the legislature 
passed an act whereby such partnerships might be formed, entitled 
“An Act for the better regulating co-partnerships of certain bankers 
in England,” 7 George IV., eap. 46. 

The regulations of this act had more especial reference to banks 
formed in the country, and some of its enactments were evidently 
framed with a view to preserve to the Bank of England a monopoly of 
the circulation of bank notes. As this question of issue has subse- 
quently been practically set at rest by the enactment regulating the 
Bank of Eugland issue, prohibiting the formation of new banks of 
issue and restraining the issuing banks at the time of its passing, it is 
unnecessary here to go into this branch of the subject, as it is intended 
to consider the question merely with respect to the regulation of banks 
upon other points, which indeed is now all that concerns the public, and 
the banks themselves. The act in question went upon the supposition 
that it was desirable to allow the associating together of a greater 
number of partners than six for banking purposes; but it was compe- 
tent for the number to be decided by public convenience, or private 
interest ; the latter generally in matters of business accommodating 
itself to the wants of the former. There was a freedom of action 
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allowed under it as to the number of persons and the mode of their 
management, 

Regulations were made as to the recovery of debts by or from such 
partnerships, which subsequent experience was called upon to modify 
and improve. 

The law of partnership generally required some adaptation to a new 
state of things, and on the whole it came to be pretty well suited 
practically to bankers under the act, when circumstances led to the 
enactment of the last act, called “The Joint-Stock Bank Regulation 
Act,” 7 and 8 Victoria, cap. 113. 

It may here be stated, at once, that the only legislation which 
was necessary for bankers and the public on the subject, had 
been nearly attained ; and that while certain points were desirable for 
both these being secured, the safer course would have been to have 
left all the details of management, capital and the like, to be regulated 
by the demands of commerce, upon the broad principles of free trade ; 
to leave the banks to conduct their business, in such a manner as 
circumstances might dictate, and to allow the public to exercise their 
own discretion as to the confidence they might choose to repose in 
them. 

Legislation was required to provide a mode whereby the banks could 
easily recover their debts, and whereby the creditors of banks could 
have an equally clear remedy. The law was only required to give 
such facilities as would place associations of more than six partners in 
exactly the same position as partnerships of less than six, without either 
advantage or disadvantage. 

It happened, however, that when such extended partnerships could 
be formed, speculative persons were induced to establish some which 
were neither adapted to the wants of the commercial public, nor sound 
in their foundation ; and while prudent persons avoided them, the cupi- 
dity of certain portions of the public induced them to join them. In 
some cases much loss was entailed, for which those who suffered had, 
in many instances, to thank their own credulity, while the experience 
of the errors which led to such evils was acting as a sure corrective 
against their recurrence. But, as in some cases, the associations 
had numerous members, an outcry was raised that the mischief could 
be put down by legislation, and a demand was made to prevent, by an 
act of Parliament, reckless speculation, forgetful that legislation can 
neither confer honesty nor ability. It was sought to restrain, by mul- 
tiplied restrictions, derelictions from honourable dealing, and those 
who, in the flush of apparent prosperity, had been so blinded as not to 
see the instability of concerns whose bases were insecure, cried out when 
the day of reckoning came, for deliverance from the consequences of 
their own imprudence. 

The cry prevailed; and legislation was granted; but had the wants 
of the public been left alone, as they might have expected, when 
around them and on every side the cry of free trade had arisen, in 


all probability fewer evils would have been endured than have since 
been undergone. 
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At the time of passing the act of 1844, the banking of the country 
was particularly sound, and the commercial public, left to its own 
correct judgment and common sense, had introduced such practical 
good management, as to insure success in the majority of cases. It 
had been discovered that many of the indiscretions from mismanage- 
ment had arisen from misplaced confidence in incompetent persons, and 
that systems, and theories, and promises were of small avail, where 
integrity, prudence, experience and capacity were absent. 

While, therefore, free trade was publicly proclaimed as a principle, 
banking was subjected to a series of restrictions, which have practically 
operated against the formation of country banks, while they have not 
prevented the mischiefs entailed by the Royal British Bank, nay more, 
when in all probability had the act of 1844 never been passed, it 
would have been much more difficult than it was, to have established 
such a concern. If other banks in London are now flourishing, which 
are formed in compliance with this act, it is because the course of trade 
supports them, and they are prosperous, not in consequence, but in 
spite of the act. It is to be premised, that all banks in existence at 
the time of its being passed, were left undisturbed to carry on business 
under the acts already in force, so that even now, comparatively few 
have been formed under its enactments. The chief mistake committed 
by it, is the providing for minute details of management, which are 
best left to the arrangement of practical persons ; and the consequence 
of which has been to preclude those who see the practical difficulty 
of carrying out some of its provisions, attempting to conduct banks 
which must be subjected to its operation. 

The first mistake which has been made in its provisions, is, that 
not content to make general regulations, whereby more than six 
persons may be associated together for the purposes of banking, it 
offers no facilities for anything but a pre-supposed large joint-stock 
company, so that no alternative appears between a partnership not 
exceeding six, and not under the act, and a large establishment not 
adapted to any particular locality or any special circumstances, but 
bound to comply, or it may be, appear to comply with the enactments 
of the statute. 

But for the present waiving the question of the policy which will 
recognise no middle course, which will provide no means for twelve 
or twenty persons of solid property joining together for banking pur- 
poses, but pre-supposes that no bank ought to exist without a certain 
compliance with its regulations—let some of its obligations be consi- 
dered with reference to this practical bearing and its effects. 

In the second clause of the act it is stated to be necessary for a 
petition to Her Majesty in council to be presented, praying for letters 
patent under the act, and in the third clause it is provided that this 
petition be referred to the Board of Trade, who are merely to report 
that the provisions of section 2 have been complied with. After 
this letters patent may be granted. 

Now the petition and reference are both of small practical value in 
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a matter of trade or business. If a particular locality presents a fair 
field for operations of business, is it not contrary to all free trade prin- 
ciples to render it necessary, before commercial intelligence shall take 
advantage of a sphere evidently open, that a reference so vague shall 
be required? Are not the persons in a country town who wish to lay 
out their capital in banking, much better qualified themselves to judge 
of the propriety of the undertaking that any Committee of the 
Privy Council can possibly be supposed to be? They will not pay 
down their money without some direct probability of an adequate 
return, and can it be supposed that a board of noblemen and gentle- 
men at a distance from the locality, and unacquainted with its circum- 
stances, can afford the public any better security from mismanagement 
than their own common sense and practical acquaintance with their 
own neighbourhood? Here is a great fallacy, the lodging of the 
power of decision in the hands of a board, at a distance from the 
sphere of action, instead of leaving this to the understanding of 
those who are willing to put their money down for purposes of 
banking. What would be said if before a butcher began busi- 
ness in some particular locality he had to state how many oxen 
and sheep he had ready for slanghter, and this without reference to 
the appetites of his neighbourhood, or the demands upon others already 
established. In such a case it appears ridiculous and absurd, but why 
should persons who are going to establish a bank, be required to con- 
sult the Board of Trade, and to have their consent, when they them- 
selves are the best judges as to what may be required for the purposes 
of their intended business ? 

The requiring a certain amount of capital stock by a specific act of 
legislation is taking from the company the power of exercising a sound 
judgment as to the legitimate demands of trade and commerce. But 
as this fallacy has been enacted, it has another superadded by clause V, 
section 2, “amount paid up and how invested.” The fact of a certain 
amount of capital being paid upon, alleged to be paid up, is no security 
for the sound discretion and correct judgment of those who declare that 
it is so. Could the mere fact of a certain amount of capital being for a 
short time collected together confer banking information or commercial 
experience, then there might be some reason for such a clause; but 
after it has served its purpose for obtaining a charter, there is no 
security for the subsequent safe investment of this capital, except the 
good judgment of those who have collected it together. Mere com- 
pliance with this regulation, then, proves nothing. Rogues may do so 
to-day, and lend it to themselves to-morrow; the only safeguard is 
that the parties associated together have joined for purposes of profit, 
and then they require no directions from an act of Parliament, as their 
own judgment will lead to a sound conclusion. 

The provisions in section 4 require certain matters to be embodied 
in the deed of settlement which enter a great deal too much into detail. 
It is very remarkable that no sooner do one or two new banks arise in 
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the city of London, than sound commercial common sense rebels against 
one particular clause so very strongly, that a special act of Parliament 
is proposed and passed to alter and do away with it. It was provided 
by Clause IV Sect. 4 that at least one fourth of the board of directors 
should retire annually, and should not be eligible to be re-elected for 
the space of one year. But so inconvenient was this in practice, from 
its necessarily depriving the bank of certain counsel and advice, that 
a special act of parliament (19 & 20 Vict. Cap. 100) was passed, on 
purpose to relieve the London banks from its pressure, which was found 
to be insupportable in practice, and which proved, if evidence were 
wanting, that the whole detail of management had better be left to 
those who are concerned in the administration of banks, without regu- 
lations forced npon them, which only impede their operations. 

In section 4 it is further provided that there shall be a monthly 
publication of assets and liabilities. Of all the insane enactments 
regarding trade and commerce, this seems to be the most astonishing. 
In a country town where there is an active business, and where two or 
three country banks have carried on with success a respectable business, 
it occurs to some of the residents, that there is room for another bank. 
As they are more than six in number, they are obliged to be registered 
under the Banking Act. They open their bank,—their business is one 
of secrecy and confidence, but the act requires them to state the amount 
of their assets and liabilities, and publish them periodically. What 
protection this enactment may secure to the public, it is difficult to 
conceive, but one thing is certain, it exposes their business to the other 
bankers in the town, who, by recording the various accounts so pub- 
licly rendered, may see the state of the bank, and may even trace the 
very individuals who may have resorted to the new bank; and this 
entirely by comparing the published accounts with their own books. 
Only one country bank has been founded under this act, and that was 
in progress, and so far established when the act was being passed that 
it could not recede. But where is the practical banker who would 
wish to manage a new bank subject to this very absurd regulation ? 

In consequence, for twelve years no banks have been established in 
the country under this act, and this enactment which seems to have 
been made with a view to public security, has prevented wholesome 
competition arising upon mercantile principles; and when the trade of 
the country has been increasing, has placed a most effectual obstacle to 
a corresponding increase of banking facilities. 

The publication of accounts by this enactment is no security against 
fraud. What can the public learn from the figures furnished by a 
compliance with the law? Did not the Royal British Bank fulfil this 
law? Why do the shareholders find fault? Because the legislature 
attempted to teach them that an act of Parliament was sounder than 
the confidence reposed in mercantile integrity ; and they, surrendering 
their own private judgment, chose to consider that figures were to be 
depended upon when character was wanting. If, without publication, 
they had been left to think for themselves, they might probably have 
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escaped the difficulty. Whatever statements are published by banks 
ought to be perfectly voluntary, and it is to be remarked that many 
bad banks have published very good statements. 

This could be easily substantiated by reference to many cases; but 
one instance may be mentioned, of a. bank which published to its share- 
holders at their annual meeting, a statement shewing a surplus of 
£38,000, and within a month after stopped payment ; and being in con- 
sequence wound up, the result was that the whole capital was lost, 
and an additional call had to be made on the shareholders, and these 
together amounted to £325,000, out of which a very small fractional 
sum was returned. This case happened before 1844, and the only 
difference between accounts rendered for the sake of recommending 
the concern, and such as are now imposed by law, is, that the latter 
would have afforded them facilities for expressing an apparent prosperity 
that would have procrastinated their stoppage, which event was 
hastened by the want of confidence in the persons who had the 
management of the concern in question. 

That the accounts of a bank or any other mercantile concern, should 
be periodically made up and audited, is so palpably true, that some 
provision would naturally be made by commercial men to accomplish 
this end without any enactment whatever. Yet a special clause of 
section 4, is devoted to this point, directing only that an audit is to 
be made, but not providing for the intelligence or competency of the 
auditors. 

Some of the regulations of section 4, seem to be framed in com- 
plete ignorance of what is daily doing. Among others, the section 
enacts that no advances are to be made by a bank to a shareholder 
on the security of the banks shares. Now, although it is quite 
true that shareholders in a joint-stock bank should not borrow from 
the bank on the security of their shares, and of the propriety of such 
a general principle, every practical banker is aware, yet by a special 
enactment, to take away the lien which custom has habitually given 
the bank over its own shares in transactions with its own shareholders, 
is only to demonstrate how little the framers of the act understood 
what they were doing. In fact, this very clause has been repealed as 
far as Scotland is concerned, by a special act passed for the purpose 
(17 & 18 Vict., cap. 73), whereby it was determived that no clause 
directed by the said acts (7 & 8 Vict., cap. 113, and 9 & 10 Vict., cap. 
75), to be inserted in the Deed of Partnership of any Joint-Stock 
Bank in Scotland, to be executed previous to such company being 
incorporated under the recited acts, shall take away the retention or 
lien, which in virtue of the common law of Scotland, such company 
has, or may be enabled to exercise over the shares of its partners, for 
or in respect of any debt or liability incurred, or obligation undertaken 
by them to the company. The lien referred to has in England been 
usually inserted in the deeds of settlement of banks, and this has been 
done as a practical result of banking experience. 
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' A few more of the regulations enforced by section 4 are quite 
necessary to a certain degree ; the fallacy is in inserting them in the act, 
as what is good and desirable would always be attained by commercial 
men assembled together for business purposes, while there are diffi- 
culties imposed by the act endeavouring to dictate too precisely what 
ought to be done. 

Section 5 provides that all the shares should be taken up, and that 
the deed should be signed by all the shareholders. This might be a 
hindrance to a respectable company who might wish to reserve a por- 
tion of their shares for appropriation, as business progressed, while to 
a bad company it would oppose an obstacle by no means insuperable. 
It is the conception of a person in his study, not conversant with 
commerce, and unskilled in the ways of the world. The more espe- 
cially as it resolves that one half shall be paid up before commencing 
business, but does not specify how this important end is to be accom- 
plished. A company, framed by persons without character, would 
assert anything ; while a bank to be founded by honest men would be 
abandoned, on account of the clause insisting upon conditions with 
which it would be difficult absolutely to comply. 

It is worthy of remark, that notwithstanding the power given by 
this act for existing banks to avail themselves of its provisions, not 
one has yet chosen to do so; and it is not to be wondered at, when the 
excess of legislation here imposed, from which they are at present 
exempt, is taken into consideration. 

This act provides for the registration of the names of the partners 
in due form, which is highly useful, while 7 & 8 Vic. cap. 32, com- 
monly called the Bank Charter Act, directs their publication. This 
latter publicity lets it be known who are the partners in any bank. 
An inspection of such lists, especially those of banks with a very 
large number of partners, tends to shew that many persons of very 
limited means are allowed to join some of the more recently formed 
banks—a circumstance which does not always contribute to their 
strength. In the formation of some banks in the country, care has been 
taken only to assume partners who were of good means, influence or 
business connection, for the purpose of strengthening the bank in a 
twofold manner ; first by the actual possession of wealth, and secondly 
by an accession of business. But in some companies there is a number 
of spinsters, widows, professional persons, such as clergymen, surgeons, 
and dissenting ministers, whose chief object is an investment, from 
which frequently a considerable portion of a small livelihood is expected 
to be derived—attorneys are not frequently found, from their legal 
knowledge of their responsibility—these seldom strengthen the bank 
commercially, as may be seen from the winding up of the Royal 
British Bank, where the limited means of this class are soon exhausted, 
and the public security is consequently lessened. Now, in the cases 
of the Northern and Central Bank, in 1836, the Commercial Bank of 
England in 1840, and the Bank of Manchester in 1842, the numher of 
substantial shareholders was such as to pay every one in full; the class 
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involved were a richer and more substantial set of men. But looking 
through the returns of some of the more recently formed banks, the 
tendency of allowing persons of very small means to join is evidently 
on the increase. 

This class of persons are very desirous-to become bank shareholders, 
although they are the first to cry out when any damage is sustained ; 
yet they are the most eager applicants for shares, and the most 
clamorous for high dividends. They are by no means good judges of 
the state of a bank’s affairs—for although the published accounts that 
the Royal British Bank laid before its shareholders had convinced 
every reflecting person for a long time before its stoppage, that there 
was something wrong about its affairs; the shareholders appear to 
have been well satisfied till the very last. Legislation cannot protect 
such persons, though experience may, and it is only brought forward 
to point out the tendency in the public mind to be prepared to credit 
any report, however vague, when accompanied by assertions of prospe- 
rity and promises, however false, of large profit. Experience proves 
that in such cases persons are to be found to humour the popular pre- 
judice, even to the ultimate loss of those concerned. And although it 
is by no means intended to justify the coloured statements of the 
directors of an insolvent concern, yet it is to be remembered they told 
their falsehoods to persons who willingly believed them because they 
were plausibly prosperous, while had a wise man arisen to point out 
their fallacy, he would not have been endured, and if allowed to 
be heard at all would not have been believed. 








SHOULD INDIA HAVE MORE GOLD MONEY ? 
BY AN INDIAN BANKER. 


Tue histories of nations in a financial point of view shew that between 
gold and silver there has always existed a species of rivalry, and that 
the comparative value of the two metals has been determined in a 
great measure by the quantity of each produced. When we find that 
this rivalry, by means of the increased production of gold, waxes 
stronger, and that the struggle for supremacy increases, it becomes the 
more necessary to determine whether a gold currency or a silver cur- 
rency is of the greatest importance to a country, and which in conse- 
quence it is most desirable to maintain and promote. As long as silver 
continues almost the only circulating medium of India, the drain from 
this side is likely to continue. If the two metals are admitted to equal 
privileges, gold will have the preference, and silver will disappear. Let 
us, therefore, enquire into the comparative merits of the two metals, 
as applied to money circulation in India. A country may be called 
rich in proportion to the extent of its useful productions, whether for 
consumption at home or for export to other countries; or it may be 
rich in the possession of the wherewith to buy what it requires from its 
neighbours; and it may be both. 
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England is rich both in useful productions and manufactures, 
and in the means of purchase from other countries ;—on this account 
prices are higher in England than in less wealthy nations. The scale 
of prices for commodities must always determine in a great measure 
the kind of money best suited for the country in which it is to circulate ; 
and its quality, as compared with the money of other countries, will 
either, under ordinary circumstances, prevent its egress or cause it to 
be withdrawn. 

India is a country possessing great natural resources, but not rich 
in the usual acceptation of the term, because its resources have only 
been partially brought into use; neither is it rich in the means where- 
with to buy from other countries, its intercourse with which is com- 
paratively limited. Hence India is a country of low prices as regards 
its native population and what is consumed at home. 

A rich country like England reckons in gold pieces fifteen times the 
value of silver of corresponding weight, but through the agency 
of silver distributes its gold pieces in detail, as the wants of the 
community require ; gold being the standard of value or basis of the 
structure. 

A country like India, with its natural resources only partially devel- 
oped—its trade with other countries limited—its manufactures of minor 
importance—its population making use of the precious metals in a 
great measure according to aboriginal custom, silver being most in 
demand—cannot be in a state to assimilate itself to a country like 
England by adopting such “ badge of wealth” as a gold standard. On 
the other hand, it would be unwise to prevent India from participating 
in the increased production of gold and consequent extended commerce 
such increase is calculated to bring about by the total exclusion of it 
as a circulating medium. 

It must be borne in mind in reviewing the question, that the debt of 
the country has been contracted, and is payable in Company’s silver 
rupees. To substitute, therefore, a currency of already declining 
value (relatively considered) for one, the value of which is in the 
ascendant, would be an act of injustice to the public creditor. Gold 
being the more convenient metal of the two, is doubtless to a certain 
extent, calculated to displace silver ;—it could not therefore be allowed 
to circulate in a country where a silver standard is desired to be 
maintained, except under restrictions, and in limited quantities. 

The gold circulation of India (consisting of 15 rupee pieces, princi- 
paily of the standard of 165 grains pure gold and 15 grains alloy) has 
never taken a prominent part in the monetary system of that country, 
partly on account of silver, as previously stated, having been found 

better adapted for the purposes required, and partly on account of its 
not being a legal tender, nor recognised by the government as the 
standard currency. There is every reason, however, to believe, that 
in periods antecedent to British rule, and before the discovery of the 
South American mines, the use and value of gold was more generally 
known, both in India and other parts of the east, and that in the 
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relative values of the two metals, silver was rated much higher than it 
is at the present time, or has been since the period above referred to, 
of increased supplies of silver. 

The silver producing mines might still have been adequate to the 
wants of nations, had the gold discoveries of California and Australia 
not taken place; but the vast increase of gold, and consequent increase 
of the purchasing power, has not only enlarged the sphere of com- 
mercial and trading operations, but in place of making silver, as might 
have been supposed, less necessary, has caused it to be more in request. 
Gold pieces being divisible into silver, the more the circulation of 
them is increased, the more silver must naturally be required to 
resolve them into, as long as both metals retain their present relative 
value as money. Hence where gold has found its way into countries 
having a silver standard, and entered largely into circulation (no 
restrictive measures having been imposed) a scarcity of silver has been 
the result. 

The annual production of silver, prior to the gold discoveries, may 
be estimated at nine to ten millions sterling, that of gold at five or six 
millions. The annual production of gold cannot now be less than 
twenty-four millions sterling from all sources. This sudden change in 
the relative supplies of the two metals, is undoubtedly calculated to 
effect a great change in their relative values, and must eventually do 
so, if viewed in the light of merchantable commodities. It being, 
moreover, a natural inference, and in accordance with received prin- 
ciples, that abundance should lead to depreciation in value of any 
commodity. The relative values of gold and silver to each other, 
would be determined by the same laws, were they viewed in the light 
of articles of merchandise ; but as long as a fixed value, or purchasing 
power, is attached to a certain weight and purity of each metal, they 
cannot, in their relative monetary value, undergo any change in 
countries where such monetary laws prevail ; the abundance or scarcity 
of the two metals as money may affect other commodities, and more or 
less of such commodities may be given in exchange for them, as cir- 
cumstances regulate; but towards each other, no fluctuations of the 
kind can alter their position. Hence, if the production of gold was 
ten times more than it is, its monetary value at the mint, whatever it 
might be at the mines, as compared with silver, would not be changed, 
as long as an ounce of gold was established by law as equivalent in 
value to £3 17s. 104d. in gold, silver and copper coins, or a piece of 
gold bearing a certain impress equal to twenty pieces of silver of a 
certain weight and fineness—each metal being received at the mint for 
coinage at a fixed value, and issued to the public under a similar 
regulation. 

When the gold and silver moneys of a country come to be exported 
to another, they then assume the character of merchandise, though, as 
with dollars, they may acquire an almost universal currency and their 
relative value will be regulated by the monetary laws of the country 
importing. The silver money of France, for example, is imported 
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into England at a price per ounce, and gold is taken into France, in a 
similar way, as merchandise—but when coined into the money of the 
country importing, they acquire a fixed standard value. The silver 
exported hence to India, is, by the same rule, a merchantable com- 
modity until it arrives there, and is coined into rupees and acquires a 
fixed monetary value, consistent with the currency laws of that 
country. Were gold a circulating medium of India, recognised by its 
laws, the relative values of the two metals as money, would be deter- 
mined as in England, but gold not being a legal tender in India, its 
value is, what it will fetch in the bazaars; which rises and falls with 
the supply and demand. 

In allowing a more free circulation of gold in India, the difficulty to 
contend with would be the probable displacement of silver—as long as 
the gold coins were looked upon as merely representing so many silver 
rupees, the standard of value would still be the rupee, in which case 
there could not be what is generally held as objectionable a double 
standard. The gold coinage would, as it were, be subservient to the 
silver, in the same way that bank notes are subservient to gold or 
silver money as the case may be, 

The term “ double standard,’ implies the circulating of two kinds 
of money with equal privileges, as gold and silver, both being declared 
current coin of the realm, and a legal tender for all payments, the one 
co-ordinate with the other. To this, in some respects, there could 
virtually be no valid objection, if the two metals, whatever they might 
be, possessed no superiority—the one over the other—on the contrary 
it might sometimes be advantageous to have such double standard, 
should a scarcity of one or the other occur. With gold and silver, 
however, at their present relative values, this is incompatible. The 
former being the more convenient and less bulky metal of the two, 
will always be preferred except in detail; and on all occasions where 
it has the opportunity, asserts its own supremacy. England is said to 
have gold standard, because silver is a legal tender to the extent 
of 40s. only ; therefore, whatever may be the pecuniary arrangements 
of the country, or of individuals in excess of 40s., they resolve 
themselves into the higher denomination of money, gold £’s sterling. 
If silver was a legal tender in England to an equal extent, it would 
not, in all probability, be more plentiful for general circulation than it 
is now, for the reasons stated above, though it might assist the bank of 
England in times of pressure and scarcity of gold, to pay in silver as 
well. 

Supposing it desirable to have a more free circulation of gold in 
India, before any change takes place, the real relative values of gold 
and silver to each other in the market of the world, should, if possible, 
be ascertained, and the value of the gold coins of India regulated ac- 
cordingly, that is to say, if gold as a commodity has fallen below the 
proportion at which it has been rated for some time past with reference 
to silver, viz., about’ 15 to 1, a correspondent reduction should take 
place in the legal value of it as money, the standard being so kept up, 

















588 Should India have more Gold Money. 


that it would not be attracted to India in too large quantities, again, 
silver by reason of such depreciation in the other metals, would be 
raised in value, and continue to be attracted to India. 

As a practical illustration of this, let it be assumed that gold coins 
are minted for circulation in India, of the declared value of 10 silver 
rupees of the standard of the present mohur of 165 grains fine, 15 
grains alloy, or to meet the case of the 10 rupee piece, this would give 


110 grains pure gold. 
10 grains alloy. 


120 grains. 


as the component parts of that coin, equivalent in legal value to ten 
silver rupees of corresponding fineness. This is the same as the Eng- 
lish standard of 11/12ths or 22 carat fine, and 1/12th or 2 carat alloy. 
The English silver standard is, however, superior to the Indian, being 
2 dwts. in the pound finer, measured by which scale even the Indian 
gold and silver coins are relatively higher than in England. The 
Indian coinage being of the same fineness as the English, and the 
silver coinage being 2 dwts. in the pound worse, it follows that, as 
compared with English standard gold and silver, the two metals are 
not rated in true proportion, an ounce of Indian standard gold is 
coined into 40 rupees or 2 mohurs 10 rupees an ounce of Indian stan- 
dard silver is coined into 2 rupees, 10 annas, 8 pice, which is a 
value of exactly 15 times in favour of gold; an ounce of English 
standard silver is coined into 5s. 6d.; an ounce of English standard 
gold into £3 17s. 103d., which gives a proportionate value of 14 and 
a fraction in favour of gold. 

In 1813 the fixed price of gold in England was £5 10s. per oz., in 
1814 £4 6s. 6d., in 1820 £4 1s., in 1821 £3 19s. 6d.; from that 
period it has been issued at £3 17s. 103d. The gradual depeciation 
in the fixed price of gold, between the years 1813 and 1821, was con- 
tingent, in a measure, on the return to cash payments ; and the con- 
traction of the Bank of England’s redundant circulation, at one time 
as high as 294 millions sterling. In India, under Lord Clive’s Go- 
vernment (Anno. 1765), the gold mohur was rated as high as 14 silver 
rupees, at a time when silver was unusually scarce. This was done 
under an attempt to relieve the pressure for silver, and introduce a 
more extended gold circulation. It had not the desired effect, the gold 
mohur having immediately fallen to a discount of 40 per cent., its more 
natural level. 

The question, then, of a gold currency for India, appears to resolve 
itself into the following leading characteristics :-— 

1. Of what standard should such new currency be? 

2. What should be the the denominations of the coins to be issued, 
and their value in the present silver currency of India? 

3. To what extent should they be a legal tender ? 

With regard to the first proposition, a gold or silver standard may 
be raised or depreciated as required, In the former case, by increasing 
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the quantity of pure metal, and in the latter by increasing the quan- 
tity of alloy. In some countries, the gold standard approaches much 
nearer to pure gold than in England. As gold, however, for circula- 
tion, in the shape of coin, requires to be hardened by the admixture of 
some other metal, and as there is no absolute rule as to the exact quan- 
tity of each, every country adopts such standard as is deemed best— 
the higher the standard the greater the probability of the coin being 
withdrawn, by some other country having a lower standard, when ex- 
exchange so rules. 

The Indian silver standard being inferior to the English, rupees are 
seldom shipped from India, even when exchange is as low as 2d. under 
the nominal par of 2s. per rupee. This is one reason why s0 little of 
the silver exported to India returns, and the same cause will continue 
to operate as long as the standard remains the same, and the cost of 
transmission as high as it is. The same rule would apply to the export 
of gold coins from India, if the standard was in the same degree infe- 
rior to the English standard. It would, however, operate inversely 
with regard to the export of gold from England to India—that metal 
would seek the country where it would go farthest, or, in other words, 
where a smaller quantity would answer the purpose of a larger, and an 
additional number of coins be thereby produced. These remarks apply 
more particularly to the export of coined gold, or gold the price of 
which has been subjected to the English standard. Gold, in its ori- 
ginal state from the producing countries, Australia and California, 
would be received as an article of merchandise, and minted under 
similar regulations to those in force with regard to silver. Such being 
the case, it might be desirable, though the gold standard in India, as at 
present, is high compared with the silver standard, not to subject it to 
any depreciation, but if a 10 rupee coinage is adopted, to make it of 
the same proportionate standard as the mohur, viz., 165 grains pure, 
15 grains alloy, 

The coins which appear best adapted for circulation in India are 
those of the value of ten rupees. A coin of this denomination is conve- 
nient for all purposes, and is found of a similar value in countries 
generally—as in England, the sovereign, or 20s. piece; in France, the 
Napoleon, or twenty francs; in America, the eagle, or five dollars. 
Were it of less importance to India to maintain its silver currency it 
might be desirable to issue gold coins of the value of five rupees; but, 
under existing circumstances, the risk of displacing silver would be in- 
creased by the introduction of such coins. 

The question to what extent should such coins be legal tender, is 
probably the one most difficult of solution. By an act of the Governor- 
General in Council, dated 17th August, 1835, the coinage of gold 
mohurs, or 15 rupee pieces, was authorised; and of 5, 10, and 30 
rupees of proportionate weight, of the standard before mentioned of 
11-12ths pure and 1-12th alloy, such coins not to be a legal tender of 
payment in any of the territories of the East India Company. This 
act was, to a certain extent, modified by a proclamation issued 13th 
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January, 1841, by which officers in charge of public treasuries were 
authorised freely to receive gold coins struck in conformity with the 
provisions of the same act, 17th of August, 1835. 

In December, 1852, a notification was made public, cancelling the 
proclamation of January, 1841, and intimating that from and after the 
1st January, 1853, no gold coin would be received on account of pay- 
ments due or in any way to be made to the Government in any public 
treasury, within the territories of the East India Company. Gold has, 
therefore, in India, been virtually demonitized. By some countries of 
Europe the export of silver was prohibited, and it now remains a ques- 
tion of grave consideration with many whether such steps should not 
be retraced and gold more freely admitted, and made either the standard 
of value, or partially so in subservience to silver. 

To annul the notification of 1852, and return to the regulation in 
force under the proclamation of January, 1841, could not have any 
immediate or visible effect on the existing state of things in India, 
there being, it may be presumed, little or no gold coin in the country ; 
and it is evident little could be spared from this side, even if it would 
pay to transmit it, which maintaining the Indian standard at the same 
level as the English, is. out of the question; for example, if 100 ten 
rupee gold pieces contained the same quantity of metal of the same 
standard as 100 sovereigns, and allowance was made of say 53 per 
cent. for cost of transmission, mint seignorage, &c., a remittance of this 
kind would not be placed in India under 2-13 the rupee. It may 
fairly be concluded therefore that, notwithstanding the large retnrn 
balances that have to be made to India from this country every year, 
they would not be made to any great extent in gold were its circulation 
more free than it now is. 

The only way in which India would: be likely to have increased 
supplies thrown into the country would be from the gold producing 
countries Australia and California, and probably the United States of 
America, in commercial intercourse with the Bengal Presidency in 
particular. The Australian colonies, it may be presumed from their 
contiguity to India, and the trade that should be carried on between the 
two, would doubtless have the largest share of the business, and that to 
the mutual benefit of the two countries. It will be remembered that 
when the Australian gold mines began to yield in such abundance 
(about the time of the notification of December, 1852) large remittances 
in gold were made to Calcutta by Australian banks, which, in conse- 
quence of the demonitisation of it in India, had to be sent on to 
London at a heavy additional expense. As regards Australia, there- 
fore, if the aforesaid prohibition was repealed and gold coins made 
receivable at the public treasuries, there is little doubt Australia would 
be the first to avail of the removal of the restriction, and gold would be 
sent up freely as well in return for produce as for the purchase of 
exchange on England. To guard against such influx therefore, and 
yet not close the gates against all admission, is the difficulty ‘to be 
surmounted. 
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Assuming that the gold standard of India remains as it is, and that 
ten roupee pieces are the most convenient and best adapted for purposes 
of general circulation, I would propose that these coins should not be 
received at the public treasuries, but at the option of the Government. 
That they should be a legal tender for all payment between mer- 
chants, traders, &c. That they should bea legal tender for the payment 
of bankers’ promissory notes payable to bearer on demand ; but not for 
interest and dividends on Government loans, or other public securities 
except at the option of the Government. That the silver rupees of the 
company should continue a legal tender as at present, for sums of any 
kind, and to any extent. That no gold should be received for 
coinage at the mints of Calcutta, Madras and Bombay, except under 
existing regulations as to seignorage, and to such extent as may be 
deemed advisable from time to time. : 

To declare gold coins unlimited legal tender, would doubtless have 
the effect of inundating India with that metal unless such unaccountable 
absorption of it should take place in other parts of the world, as we 
have lately witnessed. In England gold is a legal tender to any 
amount, and Bank of England notes are the same; but the two 
together can only perform the functions of a complete circulating 
medium. 

These measures would give to Government the right of excluding 
gold from its public treasuries if deemed efficient to do so, but would 
permit its circulation among the trading community. It would also be 
brought into requisition by banks in payment of notes issued. On the 
question of bank notes in India, it may be remarked that to increase 
their circulation would tend materially to relieve the momentary 
wants of the country—with the view to which all banks in India, 
— colonial charters, should be allowed to issue notes on a gold 

asis. 
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The Board of Trade returns for the month of April were issued on 
the 26th of May, and again show a large increase in the declared 
value of our exportations, although not to the extraordinary extent 
observable during the three preceding motiths. The augmentation is 
| £560,918, or 5 per cent. as compared with the corresponding period of 
| last year, and £1,899,880, or 23 per cent. as compared with April, 
1855. The annexed table exhibits the exact increase or decrease 
under each head. Among our staple manufactures linen is the only 
one on the unfavourable side :— 
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DecLarRED VALUE OF ExporTATIONS. 





Months ending April 30th, 1856, 








and April 30th, 1857. 1856. 1857. Increase. | Decrease. 
Apparel and slops ... ... ...| £99,402 | £118,383 | £18,981 — 
Beer and ale eae 155,414 4,445 — 
Books a ee ee, ee 39,205 30,903 — 8,302 
BE Sea ask aug ce eck 31,066 37,744 6,678 — 
Candles ee ae a ee 28,503 31,231 2,728 ~ 
Cheese ee ee ee) es ee 10,145 9,036 mex 1,109 
Coalsandculm ... ... ... «| 242,966 | 287,811 44,845 - 
. eae ee 48,654 8,244 


Cottons... ... so see cee eee} 2,839,063 | 2,292,673 46,390 
Cothom Yarm ... ce sce vce cee) © 681,806 776,465 144,659 
Earthenware ... ... ... «| 117,333 | 141,870 24,537 


Fish a a a ee 6,267 14,446 8,179 ao 
En, a dae, gee gee 14,192 22,686 8,494 —_ 
i ule RAE Sa RR 51,068 60,628 9,560 — 
Haberdashery ... ... ws. «| 245,191 289,979 44,788 — 
(meee im 309,279 12,089 ae 
Leather Soe a 188,211 57,839 — 
Ee ees 343,165 ae 30,577 
mmr Mee 160,395 50,692 — 
Machinery ae ae 263,058 61,312 _ 
Iron and steel ... «6 1. «| 1,320,957 | 1,449,782 128,825 — 
Copper and brass... ... ... «| 246,931 198,220 - 48,711 
ee ee ee ae ae 56,553 89,642 33,089 _ 
Tin “a, << 6c ee on Gn” ee 148,737 —_ 16,163 
Oil, seed aa ae ee 87,005 _ 28,333 
Painters’ colours... ...  ... «. 43,856 51,183 7,627 _— 
Pickles and sauces  ... ... 32,734 20,454 — 12,280 
Plate and jewellery ... ... «.. 37,593 44,850 7,257 — 
Salt << «so we oon 60 32,376 33,768 1,392 — 
ee ee ee ee 220,554 30,260 — 
Soap eve see wee tee tee ee 24,492 25,102 610 — 
ah) a tees ee eb eee 52,424 74,547 22,123 —— 
Spirits ... we see coe vee oe 55,179 93,726 38,547 — 
Stationery ... 2.0 see see ove 50,736 56,415 5,679 — 
Sugar, refined ... ws. coe ave 74,550 18,034 — 56,516 
Pn ac as oe ee oe 84,984 84,449 —_ 535 
Woollems ccs cee cen cee cel 2S BBG ET 729,345 6,218 a 
Woollen Yarn ... ... .. %.| 223,650 247,772 24,122 — 
Unenumerated articles ... ...) 732,913 730,228 a 2,685 











Total... 0. so soo ove} 9,424,926 | 9,985,844 











The total increase in our exports for the first four months of the 
year has been rather more than 12 per cent. As compared with the 
corresponding four months of 1855 it has been about 45 per cent. 

With regard to imported commodities, a decrease continues to be 
shown in the arrivals of wheat and flour. Indian corn, however, has 
been largely taken. In animals and salted provisions there has again 
been an increase, consequent upon the advancing prices of meat. The 
importations of coffee and tea show a reduction, while in the deliveries 
for home comsumption there has been an immense increase, owing to 
the dealers having waited till the commencement of the month for the 
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reduction of duties. 
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Of wines, spirits, and tobacco the arrivals have 


been very large, but the consumption has not exceeded the average. 
Subjoined are the quantities of provisions, &c., imported and taken 


for home consumption :— 














Months ending April 30th, 1856, suiguetes. Meme Consumyiien, 
oe en, 1856. | 1857. | 1856. 1857. 
Grain, wheat, qrs. ose 298,246 164,787 298,246 164,787 
Grain of other descriptions, ars. 163,577 95,714 163,577 95,714 
Indian corn, qrs... rer mee ee 526,565 236,713 526,565 
Flour and meal, cwt.. 257,432 153,170 257,432 153,170 
Provisions—Bacon, &e. &e., owt. 55,125 108,811 Free. Free. 
Butter and cheese, cwt. ...  ... 71,763 69,119 71,784 72,106 
Animals, No. hg <A we 2,962 6,167 Free. Free. 
Eggs, No. .-./15,965,400 {13,903,000 |15,965,400 |13,878,400 
Cocoa, lb. - 939,742 876,224 431,568 367,097 
Coffee, Ib. ...| 5,759,184 | 5,123,504 | 3,024,292 | 6,617,195 
Sugar, cwt. ...  ... : oar’ 551,851 748,887 713,916 862,657 
Tea, Ib.... 20. see cee see one 12,671,273 | 8,627,211 | 4,741,144 |14,997,310 
ee ee 78,902 232,366 112,944 92,110 
Wines aa 792,969 822,204 413,781 398,639 
ines, gallons ee eee] = 584,582 | 1,014,692 647,882 650,166 
Tobacco, lb. — . | ee 3,939,395 | 2,739,864 | 2,724,659 
Currants, figs and raisins, “ewt.. 6,445 35,949 5 25,402 
Lemons and sali bushels ... 85,618 80,990 76,739 84,601 
Spices, lb. a .-| 1,175,900 837,259 297,008 330,480 
Ditto, cwt. 2,975 5,145 159 1,007 











The following comparative imports and exports 


the magnitude of the supplies lately received :— 


of raw material show 














Months ending April 30th, 1856, Imported. Exported. 

a April 30th, 1857. 

rca a 1856. 1857. 1856. 1857. 
Flax, cwt. 48,213 99,330 a _ 
Hemp, cwt . 55,534 | 86,660| — - 
Raw silk, lb. 680,627 | 1,188,801} 91,629 | 139,984 
Cotton, cwt.. “| 529/349 | 151721332 | 78,235 | 137.186 
Wool, ib ‘| 3,599,538 {10,968,942 | 854,091 | 1,368,785 
Tallow, cwt. 36,874 58,696 _ — 











Of silk manufactures the totals stand thus :-— 











Months ending April 30th, 1856, Imported. Home Consumption. 
d April 30th, 1857. 
wii, 1856. | 1857. 1856. 1857. 
Silk manufactures of Europe, lb.} 86,191 56,726 85,452 55,492 
Ditto of India, pieces : 130,821 50,633 11,730 9,778 

















In the miscellaneous imports there has been a general and important 


increase, sufficient, with that shown in the above quoted articles of raw 
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material, to explain in a great degree the continued demand for bullion. 
Of dyes and dying stuffs, hides, leather manufactures, metals, and 
timber the quantities landed have been far in excess of those received 
in April, 1856. 





THE BANK OF FRANOE. 


Tue Moniteur — the following monthly debtor and creditor account 
of the Bank of France, made up to the 9th of June :— 

DEBTOR. F. c. CREDITOR. F. Cc 
Capital of the Bank ...... 91,250,000 0 | Cashinhand ............0. 111,966,862 54 
Reserve of the Bank ...... 12,980,750 14 | Cashin the branch banks 172,786,749 .0 
Reserve of the Bank in Commercial bills overdue 2,565,268 6 

landed property ......... 4,000,000 0 Do. discounted, but not due 244,151,088 0 


Bank notes in circulation 513,025,300 0 
Ditto of the branch banks 56,058,700 0 


Bank notes to order ...... 5,206,793 37 
Receipts payable at sight 3,682,901 0 
Treasury account-current, 

GUREIIRE | ocetescosiccederes 118,549,943 72 


Sundry accounts-current... 118,620,896 40 
Do. with the branch banks 23,766,460 0 


Ditto in the branch banks 255,232,605 29 
Advanced on deposit of 


bullion ..... stddeoestaieseie 1,286,200 0 
Do. by the branch banks 1,634,600 0 
Do. on French public secu- 

NUL ctretciidnsinainann 21,318,436 10 
Do. by the branch banks 4,986,900 0 


Do. on railway securities 11,695,900 0 

















Dividends payable ......... 464,444 25 | Do. by the branch banks 5,867,400 0 

Discounts and sundry in- Do. to the State in 1848 55,000,000 0 

BENE * cchecaspocencssccocse 1,316,260 34 | Government stockreserved 12,980,750 14 

Commission on deposits ... 17,872,365 89 | Ditto disposable ............ 52,189,360 83 

Re-discounted during the Hotel & furniture oftheBk. 4,000,000 0 
last six months ......... 1,931,788 55 | Landed property of the 

Protested bills —........006+ 27,839 68 branch banks ....0+000-... 5,069,147 0 

Sundries 2.0. serecseveeee 4,002,537 91 | Expensesofthe Bank ... 1,821,859 36 
Premium on the purchases 

of gold and silyer ...... 2,116,072 25 

| RE PE 1,087,787 68 











F. 967,756,981 25 F. 967,756,981 25 








Certified by the Governor of the Bank of France, Dz Grerminy, 


The monthly return of the Bank of France produced a very favourable 
effect. The advices received a few days previous as to the extent of the increase 
in the stock of bullion are fully confirmed, and the total now held is 
£11,400,000, showing an augmentation during the month of £2,056,000. 
At the same time the position of the establishment has been improved by a 
contraction of £554,000 in the note circulation, The Government balance 
has increased £1,280,000, while in the deposits of the public there is a 
diminution of £160,000. The discounts show a decrease of £1,338,000, 
and the prospect of a lowering of the rate is proportionately strengthened. 
The advances on rentes and shares have experienced a further reduction 
of £210,000, and the whole of the latter do not exceed £700,000. The 
amount of premiums paid for the purchase of gold has been large. Last 
month it was only £10,000, and on the present occasion it is £17,000. About 
a million and a half of the increase in the stock held may therefore be attri- 
buted to artificial operations. These, however, are of no real importance, 
since they merely anticipate by two or three weeks the influx that would 
otherwise take place from natural causes. The Bank pay a heavy price 
for the temporary advantage, but, having once entered upon the system, 
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they cannot discontinue it while the exchanges are in their present state, 
without the risk of their returns presenting suddenly an unfavourable 
appearance, and thus causing discouragement. 








THE NEWCASTLE COMMERCIAL BANKING COMPANY. 


A petition has just been presented to the Court of Chancery to investi- 
gate and wind-up this company’s affairs. It set forth that the bank was 
started with a capital of £100,000 in 10,000 shares of £10 each, and the 
business was carried on until August, 1856. In 1855, however, a meeting 
was called to dissolve the company, but on that occasion the directors re- 
ported that the inducements to dissolve it no longer existed ; that the di- 
rectors, in proposing to dissolve, were actuated by a desire to secure to the 
shareholders the full value of their property while the bank was in a 
sound and prosperous condition, and divide its capital among them. By 
means, however, of the kind and courteous introduction of Mr. Alderman 
Kennedy, a distinguished London capitalist, communications, the directors 
stated, had been opened with an influential and powerful joint-stock com- 
pany in London ; that a deputation from that body had been to Newcastle ; 
and that arrangements had been made that would secure to every share- 
holder who desired to sell his stock a payment of £5 per share value at 
par, with interest, within twelve months. The directors also represented 
that the business of the bank had been continued under new and power- 
ful auspices, and they hoped that the shareholders and the district 
generally would approve of the continuation of the business. The peti- 
tioners allege on affidavit that such representations were false, and that no 
communications whatever had been made with the directors of any London 
joint-stock company. The only arrangement that had been come to was 
one embodied in an agreement made by Mr. Walker, the managing director, 
whereby Mr. J. Sadleir, of Gloucester-place, Hyde-park, Mr. Farmery J. 
Law, and Mr. Alderman Kennedy, agreed to accept 4,000. shares in the 
Newcastle Bank on certain terms, and which contracted for the transfer of 
these shares to them and their nominees, and gave them absolute control 
and power over all the capital and assets of the company, without any pay- 
ment being made by them in respect of such shares. It was also agreed, 
in consideration of the counsel, advice and assistance given by Mr. Walker, 
as to the company’s management and affairs, that he should be secured an 
annual payment-out of the funds of the company of £500 for two years. 
Soon after the date of the agreement, Walker transferred 3,775 shares, 
part of the 4,000 shares, to Sadleir, Law and Kennedy. There were also 
in the possession of the bank 1,900 forfeited shares, representing £9,500, 
which Mr. Walker also transferred, to Sadleir (500), Law (500), Valiant 
(500), John Sadleir (500). There were also 620 shares in the name of J. 
D. Weatherley and J. Copling, jun., and of these 220 were transferred to 
Law, 100 to Robert Keating, and 300 to Sir James Sausse. The price of 
these shares amounted to £3,100, which was paid by the joint and several 
promissory notes of Law, Kennedy and Sadleir for that amount, at six 
months, The note was discounted by the bank, and the proceeds paid to 
Weatherley and Copling, or placed to the credit of their account. At this 
period Copling had intimated to Mr. Walker his intention of calling a 
meeting of the shareholders to investigate the affairs of the bank, and it is 
alleged that this plan was adopted so as to purchase the shares of Copling, 
and disqualify him as a shareholder, from opposition. Subsequently, fur- 
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ther shares, amounting to 3,700, or £18,800 in value, were similarly trans- 
ferred. Messrs. Weatherley, Wilson, Garbutt and other directors were 
largely indebted to the company at this time, and the transfer of these 
shares before their liabilities were discharged was a violation of the deed. 
In November, 1855, the company discontinued business, but during that 
month upwards of £80,000 in cash and bills of exchange was transmitted 
by the managing director in Newcastle to Mr. Farmery Law, who had 
been appointed corresponding director in London; and £51,000 of that 
sum was improperly applied in discounting the unaccepted drafts or orders 
of the Tipperary Bank on Messrs. Glyn and Co., the bankers. The late J. 
Sadleir was chairman of the Newcastle and Tipperary Banks. The peti- 
tioners further state that the Newcastle Bank declared a dividend of £5 
on the capital of the bank, although the whole of it was then placed in 
the greatest jeopardy by the failure of the Tipperary Bank, whose drafts 
to the extent of the full amount of the paid-up capital they then held. In 
March, 1856, Mr. Walker obtained from Mr. Alderman Kennedy and Mr. 
Law, as security for the payment of £4,000 in respect of the 800 shares 
he transferred to Mr. Alderman Kennedy, the promissory note of Kennedy 
and Law for £4,000, which was made a payment to the bank, and in ex— 
change for the said note Walker took in his own name deposit receipts of 
the bank for £4,000, and now claims that amount as a liability of the 
cempany to him. The promissory note was dishonoured, and Walker 
caused proceedings to be instituted against the bank, and at the cost of 
the bank against the payees. In August, 1856, an annual meeting was 
called, at which a report was presented by Mr. Walker, who assumed to 
exercise the entire control over the bank, aud Messrs. Kennedy and Po- 
cock were re-elected directors, but they sent in a solicitor’s notice refusing 
to serve ; and in August last the bank suspended operations by refusing to 
pay depositors, There was a loss of £885 on the last half-year’s business, 
and the amount due to depositors and customers was between £30,000 and 
£40,000, with other unascertained liabilities, and under these circum- 
stances it is sought to investigate the affairs and wind-up the concern, 








REDUCTION IN THE RATE OF DISCOUNT. 


Tue directors of the Bank of England, and of the Bank of France, 
have at length determined on reducing the rate of discount. The 
more favourable position of these two establishments, and the steady 
influx of bullion, could not fail to produce a favourable effect upon the 
money market; and the consequence has been that the demand has, 
in a measure, diminished. At the same time, great caution has been 
exercised in following out this alteration, more particularly in the case 
of the Bank of France, the usual change being equal to one per cent., 
while in the present instance it is only half per cent.; the measure 
being limited to the discount of mercantile paper. 

The directors of the Bank of England made their announcement on 
the 18th of June, regarding which The Times remarked as follows :— 


“The Bank of England have lowered their rate of discount to-day from 
64 per cent., at which it had stood since the 2nd of April, to 6 per cent. 
The reduction applies alike to discuunts and to loans upon sevurities. 
“The nature of the last Gazette return and the anticipations of the 
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favourable character of that which is to be published on Friday were such 
as fully to warrant an expectation that this measure would be adopted, but 
‘during the past two days a general impression had gained ground that a 
majority of the directors were opposed to it, and the announcement there- 
fore came rather unexpectedly. Of the soundness of the policy there can 
be little question. The approved plan for the Bank is that, as a general 
rule, they should be guided alone by the actual position of their accounts 
from week to week, and, abstaining from conjecture as to the probable ten- 
dency of the market a month hence, be content to meet each change as it 
may occur. If in December last they had abstained from making a reduc- 
tion, because it was possible they might have again to return to higher 
rates, they would have needlessly added to the anxieties of the commercial 
world for a period of nearly four months, since it was not till the follow- 
ing April that they were compelled to resume a stringent course. 
Whatever may be the feeling, therefore, with respect to the future, 
the resolution now taken is to be regarded with gratification. 
Nevertheless, it is satisfactory to assume that even on the part 
of those directors who would have been disposed to delay the move- 
ment if they had had any strong misgivings as to its permanence, the 
disposition to confidence has prevailed. The worst stages of the silver 
drain in China, during the present year, are believed to have been sur- 
mounted ; all the accounts from the manufacturing towns of the United 
Kingdom indicate a desire to contract business within the safest possible 
limits, and the reports of the grain crops throughout Europe are most 
encouraging. Hence, although, after the experience of the past two years, 
no momentary mitigatiun of pressure should induce any one to countenance 
a revival of speculative projects, there is enough to inspire hope that finan- 
cial affairs may be about to return gradually to a normal course. A critical 
— whoever, has yet to be passed before the wheat harvest is secured. 

e have also £1,125,000 tu send to Denmark, and the eagerness of the Pari- 
sian gamblers for another mania on the Bourse, under State auspices, is 
likewise an element for careful consideration. 

The discount establishments have lowered their rate of allowance to 5} 
per cent. for money at call, and 54 per cent. for deposits, with seven days’ 
notice, being a reduction of a half per cent. The rate of the joint-stock 
banks for deposits will be 5 per cent. 


- The directors of the Bank of France gave notice of their change on 
the 25th of June. In reference to this, it was remarked— 


Notwithstanding the reduction of £800,000 which has occurred during 
the last ten days in the stock of bullion in the Bank of France, the direc- 
tors of that institution decided this morning to lower their rate of discount 
from 6 per cent., at which it had stood since the 26th of September last. 
to 53 per cent. It is believed, however, that by all the most prudent mem- 
bers of the board the step was regarded as inopportune, and that it is vir- 
tually to be attributed to Government compulsion. Yesterday M. Fould, 
who is at present acting for the Minister of Finance, officially called for the 
attendance of all those members whose presence might otherwise have been 
uncertain at the weekly court to-day, on the ground that a reduction would 
be proposed ; and it was fully understood that, whatever might be the 
amount of individual opposition, the Government would certainly not 
abandon their point. Perhaps if Count D’Argout had still been governor, 
the resistance might have been greater, but the very object of the recent 
arrangements for the retirement of that functionary was assumed to have 
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been the removal of the difficulties which the weight of his long expe- 
rience often interposed in cases like the present, Happily there is ground 
to hope that the measure, although utterly inconsistent with sound prin- 
ciple. may not for the moment lead to serious consequences. The Govern- 
ment are doubtless, rendered sanguine by the prospects of the harvest, and 
are impatient to snatch its benefits, without waiting for it to be safe from 
all contingencies,” 








Sanking and Commercial Zao. 


PROGRESS OF THE MEASURES NOW BEFORE PARLIAMENT 

ee! THE AMENDMENT OF BANKING AND COMMERCIAL 
Tue bill to make better provision for the punishment of 
frauds committed by trustees, bankers, and other persons 
intrusted with property, has been amended in committee. The 
amendments, although apparently few and verbal, are great 
improvements. Thus, the expression “in violation of good 
faith,” is changed throughout into “ with intent to defraud ;” 
the word “ intrusted” is changed into “ possessed ;” the word 
* wilfully” is changed into * with intent to defraud.” If the 
offence should on the trial amount to a larceny, the accused 
party is not to be entitled to an acquittal. The word “trustee” 
is to include “the heir and personal representatives of any 
trustee,” and also all executors and administrators, liquidators 
under the “ Joint-Stock Companies Act, 1856,” and all 
assignees in bankruptcy and insolvency. 

As an accompaniment to the foregoing, Lord Saint Leonards 
has brought in a bill for the better protection of honest trustees, 
which is designed to save them from some of the hard conse- 
quences which now result from a breach of trust committed in 
ignorance or without any fraudulent object. 

The bill to amend the Joint-Stock Companies’ Winding-up 
Acts and the bill to “ Amend the Joint-Stock Companies’ Act, 
1856,” have passed the House of Commons, and are now before 
the House of Lords. The first of these seems to leave the 
Courts of Chancery and Bankruptcy in possession of that con- 
current jurisdiction which we have no doubt will be found 
attended with great and unnecessary expense and inconvenience 
in the case of the Royal British Bank. It enables representa- 
tives of the creditors to enter into compromises, and it protects 
shareholders from separate proceedings at the instance of indi- 
vidual creditors. Experience has proved that the liability to 
separate actions is ruin to every shareholder, and, on the whole, 
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“prejudicial to the creditors. The proposed amendment of the 
law does not interfere with the liability of the shareholder, but 
alters the machinery by which he is to be reached; and we 
have no doubt will prove as beneficial to the creditor as to the 
unfortunate shareholder. 

The bill to Amend the Joint-Stock Companies Act contains 
thirty-one sections relating to registry, register of shareholders, 
winding-up by court, official liquidators, and some temporary 

rovisions. We do not see anything in them to deserve a 
engthened comment. 
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Court of Bankruptcy, Basinghall-street, April 24.—(Before Mr. Commissioner 
GouULBURN.) 


IN RE COPLAND AND BARNES. 


Tue bankrupts were provision merchants of Botolph Lane and Southampton. 
Their debts are £26,000; assets, £8,000. This was a meeting for the 
choice of assignees. 

Mr. George Harker, of Upper Thames Street, drysalter; Mr. George 
Glenny Anderson, Mark Lane, corn-factor; and Mr. Robert Parker, of 
Southampton, wine-merchant, were appointed assignees, 

Mr. Linklater appeared for the petitioning creditors, 





Vice-Chancellor’s Court, May 30.—(Before Sir R. T. Krnperstev.) 
IN RE THE ROYAL BRITISH BANK.,—EX PARTE WALTON AND HUE. 


This case now came on upon adjourned summonses from chambers, the 
question being the validity of the transfer of certain shares by the exe- 
cutors of a Mr. Walton aud by a Mrs. Hue. These questions were argued 
in January and February last, when Mr. Paddison, Gatherer, and other 
persons, were examined vivd voce in Court, which proceedings were fully 
reported in the Banker’s Magazine at the time, and his Honour then 
reserved his judgment. Mr. Baily, Mr. Glasse. Mr. W. D. Lewis, Mr. G. 
M. (Giffard, and Mr. W. Morris appeared for the several parties. 

The Vice-Chancellor now said that there were two cases before him in 
this matter, one of Mr. Walton’s executors, the other of Mrs. Hue. Upon 
the first, the question was whether Mr. Walton’s executors were liable to 
be put upon the list of contributories. The Royal British Bank was 
instituted in 1849 by Royal charter, dated the 17th of September, and 
according to the provisions of the 7th and 8th of Victoria, chapter 113, for 
regulating joint-stock companies, and the charter recited the deed of settle- 
ment. In July, 1849, Mr. Charles Walton was the holder of twenty shares 
in the bank; he died on the 16th of April, 1856. On the 19th of August, 
his executors instructed Messrs. Hitchins and Harrison, brokers, to sell those 
shares, and on the 21st of August they sold them in the ordinary way, ten 
to a broker for a Mr. Remfry, and ten to a person named Russell, who was a 
jobber. According to the usual practice, the dealer, though he bought on 
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‘his own account, was not always personally interested, but named sonre 
-one as the purchaser, and Russell named one Meston. No written notice 
was sent to the bank of these intended sales nor any formal written appli- 
cation for leave to transfer, but on the 28th or 29th of August, Amsell, who 
was the clerk to the brokers acting for Walton’s executors, went by the 
direction of his principals to the head banking-house with the certificate, 
memorandum, and ticket, stating the name and description of the pur- 
chaser, and the amount for which the shares were sold, and wished instruc- 
tions for the transfer; but the transfer-clerk said there was no necessity 
for that, as the brokers themselves could prepare the transfer, and he gave 
Amsell some blank forms, printed, two of which were used, and filled up 
and executed, and they bore date respectively the 30th of August, 1850, 
and the 3rd of September. These deeds of transfer were delivered, toge- 
ther with the certificates of shares, to the brokers for the purchaser ; and 
on comparing the depositions of Amsell with those of Mr. Gatherer, the 
transfer-clerk, his Honour came to the conclusion that the name of the 
vendor was not mentioned to Gatherer; at all events, it was not stated in 
the memorandum which the broker's clerk showed to him. On the 3rd of 
September the bank stopped payment, and applications were made by the 
executors of Walton to have their shares registered ; but such and other 
like applications were refused. These were the circumstances as to Wal- 
ton’s case. Now, with regard to the transfer of shares in this bank, the 
-Act referred to was the 7th and 8th Victoria, chapter 113. Now, according 
to the clauses in this act, to carry the provisions of the deed in all these 
terms into effect, three steps were necessary to complete the transfer : 
First, notice to the directors of the preposed transfer, specifying the num- 
‘ber of shares named, and description of the tranferor and transferee, and 
the consideration. . The notice was to get the consent of the court of diree- 
tors, and seven days at least must elapse after such notice before the 
transfer could be made. The next was that the consent of the directors 
having been given, the transfer should be executed and delivered, not to 
the transferee, but to the secretary of the company, to be kept by him, and 
he would enter a memorial in the register-book kept for that purpose, and 
indorse it on the dced of transfer, and this imdorsement when once 
‘made was to be sufficient evidence of the consent of the directors. Thirdly, 
the old certificate, held by the transferor. was not to be delivered to the 
transferee, but given up to the proper officer of the bank, and a new one 
sealed with the seal of the company delivered to such transferee; and it 
was obvious that nothing could be more reasonable than that some consent 
should be made requisite to the transfer. In every joint-stock company 
and in every ordinary partnership, no transfer could be made without the 
consent of all the partners; but in the case of joint-stock companies this 
was converted into a power given to some; and, accordingly, the act 
regulating to joint-stock banks provided for the right to transfer, but 
subject to all the stipulations in the deed of settlement. There was, 
however, one obvious inconvenience attending the necessity of consent 
to a transfer under any circumstances, whatever the modifications might 
be,—that, inasmuch as the directors, who were to give consent, must 
‘know at least the name and description of the intended transferee, 
in order to exercise a diseretion, to give or withhold such consent, 
not determine until after the name of the intended transferee was 
ascertained which “could not be until after some contract for 
sale or transfer of the shares was made, and, therefore, no such cons 
tract could he made, except provisionally, and must be contingent 
on the event of the directors consenting.”—But still that inconvenience 
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“did” not prevent its “being” reasonable, and incidental to every case. 
notwithstanding, it was common in deeds of settlement, and was in this 
very one and in the charter in the operative part declared that the several 
regulations contained in the deed or any supplementary deed should be taken 
to be the existing regulations, except so far as they were altered and 
varied by the charter. It was argued that the delivery of the blank form 
by the transfer clerk was substituted for the cousent of the directors, 
whereas if this was the object and intention, it might be competent to the 
directors to bind all the shareholders by the introduction of a practice per- 
fectly opposed to the provisions of the deed ; indeed, the evidence nega- 
tived the supposition that any such substitution was ever thought of. It 
might be said that the postponement was a new inconvenience. It was a 
just observation, but only an extention of the inconvenience inherent in 
every deed which contained the necessity of the consent. In every such 
case the contract must be provisional, and the practice in this company 
was attended with additional inconvenience, but was counterbalanced by 
getting rid of the seven days’ notice, not the consent of the directors. 
After all, the question was not whether the practice admitted was attended 
with more or less inconvenience, but whether it was the systematic usage 
by the company to dispense with the consent of the directors, and to sub- 
stitute for such consent the delivery of the blank form’? The claims of 
Walton’s executors rested on the supposition that such was the case; that 
appeared to his honour to be negatived by the evidence of Mr. Paddison, 
Mr. Gatherer, and Mr. Amsell—and that evidence was not contradicted by 
the affidavits of the other side of Mr. Humphrey Brown and another person, 
a broker. The cases cited did not appear to his Honour to touch this 
question. They, no doubt, established the general principles, that where 
a deed of settlement preseribed certain formalities for transfers, yet, not- 
withstanding the omission of these, some act by or on behalf of the com- 
pany, by which the transferee was recognised as a shareholder instead of 
the transferor, was binding upon the company. His Honour was of opinion, 
therefore, that Walton’s executors, as between themselves and the other 
shareholders, remained liable, but this deeision did not affect any question 
that might arise between them and the parties to whom the transfer was 
made. Mrs. Hue’s case was different in cireumstances, but the result must 
be the same. Mrs. Hue, therefore, was also liable, without touching the 
question as between her and Airey and Swift. He could not give the par- 
ties their costs. He wished it te be understood that the chief clerk’s deci- 
sion could always be appealed from ; but here there was no common fund 
which belonged to all, and it would be making the other shareholders pay 
the costs of resisting a just claim. 2 





Court of Bankruptcy, Basinghall-street, June 2nd—(Before Mr. Commis- 
sioner Houroyn.) 


IN RE THOMAS RYDER. 


His Honour delivered judgment in the case of this bankrupt, merchant, 
of Old Broad-street, upon the question of certificate. He said the 
balance-sheet commenced on the Ist of January, 1854; the bankrupt, 
however, had been in business ten years, and, in 1851, compounded 
with his creditors, paying them a few shillings in the pound. He then 
started as an East India merchant, or, as he should say, looking to his 
subsequent transactions, he was an adventurer, When he started, he 
owed £1,175. The general figures would show a most unjustifiable 
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course of trading. The bankrupt’s debts were £17,121; liabilities, 
£11,355; creditors for advances, £34,516; consignments on which the 
advances were made, £41,245. In respect of the surplus on the consign~ 
ments, the official assignee had received £1,392, and he would not receive 
above £500 more. The gross profits had been £4,082, of which £403 only 
was upon consignments; losses, £9,701, of which £6,876 were upon 
consignments ; and, in fact, the losses would be about £12,000. The trade 
expenses, £1,245, were moderate; but he could not say the same of the 
personal expenses, which were at the rate of £950 a year. The amount 
proveable against the estate was £17,752, irrespective of the liabilities ; and 
the assets, or rather the salvage of the wreck of the goods of the creditors, 
would not amount to more than £2,200. The grounds of opposition relied on 
were trading recklessly, obtaining goods by false representations, and that he 


_ had lost more than £20 in one day by gaming and wagering. The course 


of trading had been—the bankrupt had bought goods, upon which he 
had obtained advances averaging 70 per cent.; and they were shipped to 
different parts by the persons who made the advances. In the first year, 
the bankrupt’s purchases were £10,000, and for the next thirteen months 
£47,000. The losses on the shipments at last brought the bankrupt’s 
desperate course of trading toa close. The only excuse offered by the 
bankrupt was, the facilities in this coun for obtaining advances ; but 
that was not a legitimate excuse. In fact, he must condemn the system of 
obtaining advances on goods, unless the party was very cireumspect ; and 
such a system must meet with the reprehension of the Court. In plain 
English, it was “heads I win, tails I lose.” With respect to the second 
objection, Mr. Warner was examined, and said, on the 7th of December, 
1855, the bankrupt applied to him to buy goods for him, a dggone to be 
“prompt.” He inquired into the state of the bankrupt’s affairs, and said, 
“Are you a solvent man?” and he answered, “I am, and a prosperous 
man.” The bankrupt made payments on the 8th and 15th of December, 
but not in respect of these particular goods. The bankrupt contradicted 
Warner, and said Warner’s observation was, “You are either a man with 
7 considerable means, or a very clever man ;”’ and the bankrupt replied, 
“Then I am the latter, for I never traded under false colours.” He relieved 
the bankrupt of the charge of studied deceit, but his remark would have 
the effect of representing solvency. Warner’s dealings with the bankrupt 
amounted to £9,000; and he knew the bankrupt shipped goods, and got 
advances on them ; but there was no reason for charging Warner with a 
want of care or cavtion in his dealings. The bankrupt had laid great stress 
on his loss by charter of vessels. This was attributed te the sudden conclu- 
sion of peace. Although the state of public affairs may have to some extent 
prejudiced the bankrupt, it pont | he chartered twenty-five vessels— 
twenty-two to carry grain between New York, &c. He never paid for those 
vessels, and the true cause of his failure was his insolvency from the 
commencement of the trading. The third objection was that, in 1854, he 
lost £140 by “time bargains” in Consols, and, in 1855, £81. It was sought 
to bring the bankrupt within the 201st section of the “Bankrupt Law 
Consolidation Act, 1849,” providing for gaming and wagering. That 
section must be held to apply to all gaming and wagering. There had 
been a loss of £140 on purchases nominally appearing in the bankrupt’s 
books as £6,092 10s. e had received a broker’s note, which had the 
form of a legal and bond fide contract, but it. was, in fact, a mere wager on 
stock, to influence the “account day.” The seller had not the stock, and 
the purchaser had no intention of taking it. The dealings in the Turkish 
scrip were of a like nature; the bargains were never intended tobe carried 
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out, and the scrip would never be delivered. Looking at all the bearings 
of the case, that it was necessary that there should be good faith, candour, 
and truth in commercial transactions, and to repress gaming and wagering 
in all its branches, the certificate must therefore be refused. Execution 
not to issue for twenty-one days, to enable the bankrupt to appeal. 





Court of Chancery, June 2.—(Before the Lorp CHANCELLOR and the Lorps 
JUSTICES OF APPEAL.) 


IN RE THE ROYAL BRITISH BANK.—HARDING V. GREIG. 


This was an appeal from an order of Mr. Commissioner Goulburn,. The 
short facts of the case were that John Peter M’Morland Greig. cabinet- 
maker, of Bartlett’s-buildings, Holborn, was, at the time of his bankruptcy, 
a holder of sixteen shares in the Royal British Bank. A proof was ten- 
dered against his estate by Mr. Harding, the official manager of the bank, 
for a sum of £1,200, being the amount of the call of —— share made 
on the 10th of January last, on the shares held by the bankrupt, who had 
been placed on the list of contributories. The Commissioner, on the 2nd of 
May last, rejected the proof on the ground that the bankrupt had never 
been legally put upon the list of contributories. It ag that the list, 
in the first instance, had been made out by Mr. Pugh, the chief clerk of 
Vice-Chancellor Kindersley, but afterwards signed by the Vice-Chancellor ; 
and the Commissioner was of opinion that, under these circumstances, the 
list must be taken to have been settled by the chief clerk, a ministerial act 
he was not competent to do under the statute appointing him (the 15th and 
16th of Victoria, cap. 80). From this decision, the official manager ap- 
appealed. Upon the opening of the appeal, the Court intimated their de- 
cided opinion to be that the order of the Vice-Chancellor could only be got 
rid of by a re-hearing before the Vice-Chancellor, or by an appeal to this 
Court. At the same time, an opportunity was given to the assignees of 
Greig to move this Court in Chancery to discharge the call upon its merits, 
under the usual risk of having to pay the costs, if unsuccessful. This offer 
they — and therefore the appeal was placed in the paper to be dis- 

ed of. 
“a Bacon and Mr. W. D. Lewis appeared for the official manager (the 
appellant) ; Mr. Daniel (Mr. Speed and Mr. Aspland with him) for the as- 
signees of Greig, in support of the order of the Commissioner. 

Lord Justice Knight Bruee—We are now sitting in bankruptcy, and we 
all agree that the claim of the official manager must be admitted as a proof 
unless the assignees of Greig elect to have the question of the propriety of 
the call discussed on appeal, which they must do at onee. The order of 
the Vice-Chancellor is a subsisting one until discharged. 

The Lord Chancellor—The proof must be admitted. 

Lord Justice Turner concurred. 

Ordered accordingly. 





Court of Bankruptey, Basinghall-street, June 5.—( Before Mr. Commissioner 
Evans.) 
IN RE COLONEL P. WAUGH.—THE LONDON AND EASTERN BANKING COMPANY. 
Mr. Lawrance, for the bankrupt, lately a director of the Eastern Bankin; 


Corporation, applied for an enlargement of time for his surrender, an 
put in a letter from Mrs. Waugh, dated Malaga, stating that, under the circum 
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stances in which her husband was placed, he was suffering very severely 
from illness, and intimating a hope that some arrangement, and an improved 
state of his health, might admit of his appearance on a future day; also 
an affidavit of Dr. Chapman, of Albemarle Street, that Colonel Waugh 
was seriously ill when he last saw him, about six weeks since; and that 
he believed, from information subsequently received, that he continued 
seriously ill, and was not in a fit state to undergo an examination in this 
Court. 

Mr. Linklater, for the assignees, without directly opposing the application, 
called the attention of the Court to the circumstances in the case. Colonel 
Waugh was very largely in debt; and the rapidity with which he left the 
country was not compatible with the very serious illness now alleged. 
They had not even the evidence of his own oath that he was ignorant of the. 
proceedings under his bankruptcy. If he had sworn that he had noknowledge 
of his bankruptcy at the time he left the country, that he had since beenill, 
and that he intended to come back, the Court would probably be inclined ta 
accede to the application. This, however, was not affirmed ; and even the 
affidavit of the medical man, as now furnished, showed that he had not 
seen Colonel Waugh for six weeks. If the Court enlarged the time for 
surrender, it would doubtless intimate its opinion that no further enlarge- 
ment would he permitted, except upon filing affidavits of the most 
satisfactory character. 

The Commissioner—If any good is to be got by refusing the application 
T will refuse it. 

Mr. Linklater feared that at present evil rather than good might result 
from so decided a course. 

The Commissioner—I will enlarge the time for surrender to the 30th of 
this month only. There is no affidavit from the bankrupt himself, and the 
medical certificate is very vague. 

Mr. Lawrance asked that certain papers belonging to Mr. Waugh, taken 
possession of by the assignees at Branksea Castle, might be given up. 

The Commissioner—The assignees must act in the matter on their own 
judgment and responsibily. I cannot make any order. 

The time for surrender was then enlarged to the 30th instant. 





IN RE STRAHAN, PAUL AND BATES. 


The bankrupts were the late defaulting bankers in the Strand. A ques- 
tion arose as to what estate property belonged. The official assignee 
stated that he was about to receive the purchase-money for Park Chapel. 
There was a debt due from the chapel to the bank ; on the other hand, the 
chapel was alleged to be the private property of Sir John Paul 

Mr. Lawrance for the assignees, and Mr. Linklater for the creditors under 
the private estate, agreed that the assets should not be apportioned without 
notice. 





Court of Bankruptcy, Basinghall-street, June 11.—(Before Mr, Commis- 
sioner GOULBURN.) 
IN RE G. 0. FRANGHIADI. 
THis was an adjourned certificate meeting in the case of the above 
bankrupt, a merchant of London and Liverpool. 
Affidavits were filed in support of an immediate judgment; also in 
opposition. The latter set forth that Mr. Lizard, banker, of Tokenhouse 
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Yard, had purchased the bankrupt’s drafts for £2,200 upon Messrs. 
Zinziani. These bills were unaccepted, but Mr. Lizard was led to believe 
that they would be accepted on presentation. Acceptance was afterwards 
refused on the ground that the bankrupt was a debtor to Messrs. Zinziani. 

The Commissioner inquired whether there was any reason why the 
bankrupt’s conduct could not be inquired into as well now as at a future 

eriod. 
° Mr. M. Abrahamg (for Mr. Lizard)—We have reason to believe that we 
are on the track of goods—goods that had been concealed. 

Mr. Lawrance, for the bankrupt, said the Court had the bankrupt’s 
affidavit that, at the time the bills were discounted by Mr, Lizard, he (the 
bankrupt) had the authority of Messrs. Zinziani for stating that they would 
accept the bills. The bankrupt had passed his examination. The bankrupt 
denied the concealment of property, and the Court would not aet on a mere 
suggestion for which there was not the slightest pretence. 

His Honour said that, without for one moment intending to eonvey any 
imputation upon the bankrupt, whose conduct appeared to him, as also to 
the assignees, clear of blame, he should adjourn the hearing of the appli- 
cation for certificate to the 28th of July. Every creditor had a right to 
put forward his views. The bankrupt, with two others, had been the 
members of three firms ; and a reasonable time must be allowed to creditors 
for inquiry. 

Some discussion arose respecting a right of proof against the three 

estates, Mr. Peachy appearing for the assignees. 

' His Honour said it did not appear very material against which of the 
three estates proofs should be preferred, as each estate would probably 
pay nearly the same amount of dividend, about 2s. 6d. in pound. The 
House of Lords would shortly deliver a judgment which must affect the 
judgment of this Court. He would therefore adjourn the case until that 
judgment had been given, unless the creditor should in the meantime elect 
against which estate he would prove his debt. 
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THE IONIAN BANK. 


Tue sixteenth annual meeting of the proprietors of the Ionian Bank was 
held at the bank, in Great Winchester-street, on the 29th of May, Mr. 
Oliver Farrer (chairman of the board of directors) in the chair. 

The usual formalities having been gone through, the report was read. It 
stated that the favourable anticipations which the directors ventured, with 
some qualification, to hold in their last report have been fully realised, and 
they can now look forward with reasonable confidence to a period of pros- 
perous activity. The balance to the credit of profit and loss, on the Ist of 
January, 1856, was £7,313 18s. 10d.; the met profits of the year, after 
deduction of charges. and an allowance for bad debts, are £9,677 10s. 6d,; 
together £16,991 9s. 4d..; from which is to be deducted the amount of two 
half-yearly dividends, at the rate of 5 per cent. per annum, £7,500; leav- 
ing to the credit of profit and loss, on the 1st January, 1857, £9,491 9s. 4d. 
They subjoined the usual abstract of the results of the year 1856, which, as 
showing an addition to the rest of £2,177 10s. 6d., they trusted would be 
received as satisfactory. 
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The Chairman, in moving the adoption of the report, said he had never 
occupied his position with greater satisfaction than on that occasion, for 
all the disasters that in 1851 had threatened to bear down and crush the 
bank were now entirely removed. (Hear, hear.) And as a proof of their 
bettered condition, he might mention that the net profits of the bank had 
increased from £6,434 in the previous year to £9,676 last year, showing an 
increase of £3,300—an increase which would have been considerably more 
but for the fact that a sum of £2,000 had been writtey off a bad debt that 
had been advanced long back, under circumstances which would have ren- 
dered its recovery easy in England, but a matter of great difficulty abroad. 
Their future prospects were, however, good, for in the quarter of a year 
which had elapsed since the accounts of the balance-sheet were closed, he 
understood from the secretary there had been an increase of 25 per cent., 
which he trusted would continue through the year; for while for some 
years past there had been a complaint of a deficiency in the currant crop, 
through the disease which had prevailed, owing to the mode which had 
been discovered and adopted for checking the disease, the chance now was 
that the complaint would be of a larger produce than could be consumed. 
(Hear, hear.) There was one subject in connection with this increased 
produce, to which it was necessary to direct attention. The new American 
tariff had reduced the duty to be paid on currants from 40 cents to 8 cents, 
the effect of which would be largely to increase the consumption of the 
article in America, and there was also a rapidly increasing demand in 
Australia. He hoped, therefore, the Government of this country would 
follow the American example; for it was strange that while the duty on 
currants the produce of islands which were under British protection was 
15s. 9d. per ewt., that on raisins, the produce of countries which we had no 
connection, was only 10s. (Hear, hear.) To this he might add, that the 
reduction of the duty on the former would be a great boon to the poor 
eg in the manufacturing and mining districts. Every exertion had 

een made to induce the Government to reduce the duty to the same 
amount as that on raisins, hitherto without success, but not, he hoped, 
without some prospect of success ultimately. (Hear, hear.) With regard to 
the dividend of 5 per cent., he hoped before long to be able to announce an 
increase. The directors, however, had always been careful that their 
dividend should be honest and bond fide, and upon that principle they would 
still act ; but the moment they could increase the dividend honestly they 
would do so. (Hear, hear.) In conclusion, he moved the adoption of the 
report. 

The motion having been carried nem. con., and the retiring directors 
ae the proceedings closed with a vote of thanks to the chairman and 

irectors. 





THE NATIONAL BANK. 


The twenty-second annual general meeting of the proprictors of this bank 
was held on the 27th of May, at the office, Old Broad Street, Mr. F. New- 
sam in the chair. 

The Assistant-Secretary (Mr. Hyde) then read the report, which stated 
that the directors felt much pleasure in being able to confirm the accounts 
of the continuously advancing prosperity of Irish interests. Commerce is 
extending; agriculture, both as regards the tillage of land and the breed- 
ing of cattle yields a remunerative profit to all concerned in it; and the 
social relations of every class are improving in a ratio corresponding with 
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this general progress. The last year’s harvest was on the whole a good 
one, and although the prices of grain have naturally receded from war 
rates to those more consistent with a time of peace, yet live-stock, butter, 
and other Irish produce, have throughout the past twelve months fetched 
high prices, and business generally has been safe, sound, and profitable. 
Their banking business in London continues to advance satisfactorily. The 
result of the transactions of the bank for the year ending 31st December, 
1856, will be seen from the following statements :—viz., first, from profit 
and loss account, which now stands as follows :—By undivided profits at 
December, 1855, £66,482 8s. 9d.; by net profit for the year, 1856, after 
writing off all bad debts, and providing for doubtful ones, £70,051 1s. 3d. ; 
total, £137,433 10s. Deduct shareholders’ dividend, June, 185%, £13,500; 
bonus paid in July, £10,000; shareholders’ dividend to December, 1856, 
£13,5C0 ; balance, December 21st, 1856, £100,433 10s. As regarded the 
assets and liabitities in the year 1856, the directors desire to draw the 
attention of the proprietors and the public to the following detailed state- 
ment, viz. :—Assets :—gold and silver coin in Ireland, £748,844 16s. 8d. ; 
Government funds, with Consols and New Three per Cent. Stock, 
£516,241 13s. 9d.; Exchequer Bills, Debentures, cash on hand and at the 
Bank of England, £424,760 15s. 11d; bills discounted, on hand, 
£2,455,916 2s.; advances on current account and loans at short notice, 
£617,723 15s. 1d.; cost of Clonmel and Carrick-on-Suir Bank shares pur- 
chased, £32,517 8s. 9d.; bank premises in London, Dublin, and branches, 
£34,273 1ls.; total, £4,830,278 3s. 2d. Liabilities :—Paid-up capital, 
London stock, £450,000 ; local stock, £33,721; Clonmel and Carrick-on- 
Suir reserve funds, £6,921 18s. 2d.; circulation of notes, £1,159,580; due 
by the bank on deposit receipts, current accounts, &c., £3,079,621 15s. ; 
balance of reserve fund, £100,433 10s.; total, £4,830,278 3s. 2d. The 
proprietors were aware that about the middle of December last great ex- 
citement was created in the south cf Ireland by some misconstruction of 
a decision given by the Irish Lord Chancellor, relative to the responsibility 
of the shareholders of joint-stock banks. That excitement, acting upon 
the naturally sensitive minds of those who -had themselves suffered from, 
or who had witnessed the losses occasioned to others by, the failure of the 
Tipperary Joint Stock Bank, rapidly spread among the country people, and 
caused a sudden impetuous run for gold upon all the banks ; Pat as the 
demand was met with promptitude and vigour the panic speedily subsided, 
and never extended beyond the neighbourhood of Tipperary, where it com- 
menced, The National Bank, having the most branches in that district, 
had to bear the storm in its greatest force ; but the directors had nothing to 
regret in being thus casually placed on that occasion, in so prominent 
@ position, since the result must prove to the public and to the 
shareholders, that they had their resources promptly at command; 
and the foregoing account of the assets of the bank, immediately 
after the excitement had ended, must show how fully prepared they were 
for all contingencies. (Hear, hear.) Very nearly the whole of the gold 
then sent over, being no longer required, has been returned to this country, 
and is again apo A employed. The deposits and circulation have risen 
to nearly half a million more than at this time last year, and such invest- 
ments as were for the moment disturbed have been replaced even at some 
little profit; while at no time was the usual accommodation to the customers 
of the bank in any way curtailed. The directors, observing the difficulty 
which the officers of the bank frequently experienced in providing satisfac- 
tory security for the faithful discharge of their duties, and feeling for the 
destitute situation in which many of their wives and families are often 
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laced, when overtaken by misfortunes over which they have no control, 
sae with the concurrence of the officers, established an ‘“ Officers’ 
Guarantee Fund,” which, on reaching a certain maximum amount, will 
become a superannuation fund, and be placed under their own manage- 
ment, for the benefit of those who have been at least twenty years in the 
service of the bank, or for the relief of their widows or families, To estab- 
lish this fund upon a solid basis, the board unanimously resolved, with the 
approbation of the proprietors, to contribute to it the sum of £2,000, and 
confidently appealed to the meeting to confirm the grant. It afforded the 
board much satisfaction to announce that at the end of last year an amal- 
gamation was effected between the National Bank and the Clonmel and 
Carrick-on-Suir Banks. Up to that period, though the National was 
always mutually interested in these banks, they were separate and distinct 
establishments, having their own proprietary and directors, and being 
regulated by their own deeds, subject, however, to the supervision and veto 
of the London board. This joint administration being obviously more 
expensive and inconvenient than a management under one responsible con- 
trol, it had long been the wish of the directors to bring about a union of the 
three proprietaries, and for that purpose they, from time to time, purchased, 
or obtained by effecting an exchange of metropolitan stock, at par, a great 
part of the shares of those institutions, and since the amalgamation the 
remainder of them have been secured; so that the Clonmel and Carrick- 
on-Suir, hitherto independent banks, have now merged into and form an 
integral part of the National Bank, which society, by authority of the 
Commissioners of the Inland Revenue, has obtained the right of issue to 
the extent of £90,512, formerly possessed by those banks, and the three 
establishments are now become one and the same, under the sole control 
and management of the London directors. The paid-up capitals of the 
Clonmel and Carrick-on-Suir Banks amounted, as appears in the foregoing 
accounts of assets and liabilities, to £33,721, and their reserve funds to 
£6,921 18s. 2d.; together, £40,642 18s. 2d., of which the National Bank 
has now acquired sole possession, by purchase or in exchange for the me- 
tropolitan stock, at par, as is shown under the head of assets,, at the cost of 
£32,518 13s. 9d.; being a balance in favour of the National Bank from 
this purchase of £8,124 4s. 5d. Besides which direct advantage, the 
National Bank secures, in addition, a lucrative and promising increase to 
its business. The directors are happy to believe, therefore, that in making 
this arrangement, they have only anticipated the approbation of the pro- 
prietors. From the period of the first establishment of the National Bank 
up to the year 1851, there were accumulated in the hands of the directors 
a number of shares, either from forfeiture for non-payment of calls, or from 
various other causes, at a price somewhat about par. Of these 
shares the directors availed themselves, as far as was neeessary, to 
effect the settlement with the Clonmel and Carrick-on-Suir share- 
holders, the others they have been gradually disposing of in the 
market, as favourable opportunities offered ; and between the price they 
stood at in the books, and the price they have now realised, the result has 
been a profit of £11,976 14s. Lld.; and adding to this sum the disposable 
fund accruing to the bank from the amalgamation of the Clonmel and Car- 
rick-on-Suir banks, £8,124 4s. 5d., there will be then, together, the sum of 
£20,000 19s, 4d. at the disposal of the shareholders. But as the accession of 
the business of the Clonmel and Carrick-on-Suir banks by the National Bank 
may fairly call for an increase of its capital, at least commensurate with 
the amount of local stock absorbed, the directors recommend that the paid- 
up capital of the National Bank, now £450,000 (being £22 10s. on 20,000 
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shares) shall be raised to £500,000 ; and to effect this object, they propose 
to apply, in part, the forementioned sum of £20,100 19s. 4d., and to take 
from the reserve fund the balance, say £29,899 0s. 8d., making together the 
sum required of £50,000. So that, from the Ist of January, 1857, every 
share will represent £25 paid up, being a bonus of £2 10s. per share in 
stock ; and on this recommendation being approved of and adopted by the 
proprietors, they will receive a dividend upon £25 per share, at the rate of 
6 per cent. per annum, free ef income tax, in July next. The capitalising 
of this £29,899 0s. 8d. out of the reserve fund will temporarily reduce it 
to £70,534 9s. 4d., but from the present working of the bank the directors 
have every reason to believe that by the next annual general meeting it 
will have again reached, if not exceeded, the amount which it had attained 
at the end of last year. (Hear, hear.) The directors had to lament the 
loss, within a short period, by death, of two of their colleagues, R. R. 
Guinness, Esq., of Dublin, and James Hartley, Esq., of London ; and they 
have now to report that, in compliance with the terms of the deed of set- 
tlement, they have filled up the vacancy occasioned by the decease of Mr. 
R. R. Guinness, by the election of John Harvey Lewis, Esq., high sheriff of 
the county of Kildare, generally resident in London. While, as a proof of 
the high regard in which their late friend, Mr. Hartley, was held by them, 
and to evince their sense of the lively interest he ever took in promoting 
the prosperity of the bank, the directors have unanimously selected his 
nephew and partner, B. H. Hartley, Esq., for his successor, and looked 
with confidence to his election being now confirmed. (Hear, hear.) Mr. 
Lewis having been elected in the place of the late Mr. Guinness, whose turn 
it was to have retired by rotation, as well as two others—Rowland Ronald 
and Jeremiah Dunne, Esqrs.—being eligible, now offer themselves as can- 
didates for re-election. Colonel Oliphant having resigned, there is a va- 
cancy in the direction, which may now be filled up. (Cheers.) 

The Chairman, in moving that the roport be adopted, said that the cheers 
which had accompanied the reading of it made his task a pleasing one, 
and rendered it unnecessary for him to trouble the meeting with many ob- 
servations upon it. To the remarks which it contained respecting the con- 
tinued prosperous state of Irish interests, he could have but little to add, 
since it was a fact which was now so clearly apparent, and so generally 
acknowledged. As Irish bankers, they could not but feel that much of 
the success of their operations mainly depended upon the prosperity 
of the country, and while they carefully watched the rapid strides it 
was making towards wealth, they met with such startling facts con- 
firming that progression, and he was induced to lay before the meet- 
ing some few comparisons between the present state of Ireland and 
what it was in 1851, in order that they should never be forgetful of the 
manifold blessings which it had received as a nation. He need not trouble 
them with an array of statistical returns to prove an unquestionable fact. 
It would be sufficient for his present purpose if he adduced some few lead- 
ing points to illustrate the most prominent features of that improvement, 
and first he would mention the most remarkable as it was certainly the 
least anticipated—that out of the whole of the property sold in Ireland 
under the Incumbered Estates Court, amounting'to upwards of £18,000,000, 
four-fifths of it had been purchased by the Irish themselves. (Cheers.) 
Notwithstanding the absorption of so large an amount of capital as these 
purchases occasioned, the funded property held in Ireland had increased 
£5,000,000 since 1851, and the deposits in the banks had augmented to a 
like extent. With regard to agriculture, it was computed that 500,000 
acres have been added to the cultivated area of the country within the last 
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few years, and that the present value of the live stock is £6,000,000 beyond 
what it was in 1851. For butter the demand had last year been so great, 
both for exportation to the colonies and for consumption in England and 
Scotland, that it was reckoned that no less than 1,500,000 firkins had been 
shipped from Ireland in the course of the year. To come, however, to 
results which more immediately affected their own interests, he would beg 
leave to refer them to the accounts on the table to show the directors’ 
stewardship of their affairs for the year 1856. They would observe from 
the first account. that of profit and loss, that the profits of last year far ex- 
ceeded those of any previous one, being £70,957, and that the reserve fund, 
after paying a dividend of 6 per cent. and a bonus of 10s. a share in July 
last, had, at the end of the year, reached the sum of £100,433. (Hear, 
and cheers.) The second account, that of assets and liabilities, showed the 
exact position of the bank, and they would not fail to notice from it, that 
after encountering rather a smart run in Tipperary, which occasioned them 
in the short space of six days, to send over £400,000 in gold to Ireland, and 
to pay £150,000 in London as the balance of exchanges against them, they 
had still a reserve of gold in Ireland to the amount of £748,844, to meet a 
circulation of £1,159,580, or two-thirds of the entire issue.- (Cheers.) The 
capital and reserve fund were invested in Consols, and the amount of the 
deposits and their other resources were engaged in advances upon current 
accounts in Ireland, in loans on Government securities at short notice, or else 
employed in the discount of commercial paper, which falling due at the rate 
rate of £30,000 to £40,000 a day, must at all times be sufficient to meet any 
possible withdrawal of deposits, or to discharge any liability the bank is 
under. (Cheers.) If, therefore, it were an axiom of sound banking that a bank 
should always have resources at hand to meet its liabilities, but at the same 
time, while Coteinn that fundamental point in view, those resources should 
be employed to the best possible profit, consistent with security, then he 
thought the directors might justly refer them to the accounts then exhibited 
as the best possible proof that a strict adherence to such principles had 
been their guide in the administration of the affairs of the bank. (Cheers.) 
The accounts have been examined and audited by a committee formed from 
the board, whose names are affixed to them and whose reputation would, 
he hoped, be a sufficient guarantee for their correctness. ‘The checking of 
the share register formed part of the regular routine duty of the board, 
and the character of those who composed that body would, he trusted, be 
@ warranty that no advances were allowed to the directors themselvyes— 
(hear)—or to speak more plainly, that the whole united board did not owe 
the bank one shilling. (Loud cheers). In that respect he did not believe 
that they differed from the condition of other well regulated establishments, 
for, notwithstanding all that had recently occurred, he had still that faith 
in the probity and honour of gentlemen, who from their position are gen- 
erally selected to fill the office of directors of public companies, to believe, 
that if a contrary system did exist, it was but a solitary exception to the 
general practice. (Cheers.) The board now asked the shareholders to 
confirm the proposed grant of £2,000 in aid of the officers guarantee fund, 
and they did so with every confidence, feeling persuaded that such a fund 
would afford the bank better security for the fidelity of the officers, and in 
the end be of benefit to the officers themselves. (Cheers.) The amalga- 
mation of the Clonmel and Carrick-on-Suir Banks with the National Bank 
would, he doubted not, be hailed with as much satisfaction by the meeting 
as the announcement of it had afforded to the directors, not only because 
of the pecuniary advantage attending it, but because of the increased busi- 
ness to be expected from it. (Hear.) The directors congratulated them 
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n the success which had attended their careful watchfulness in the sale 
of the bank shares which had been so Jong m its possession, and trusted 
that they would agree with them that no better disposition of the casual 
gains arising from the amalgamation of the Clonmel and Carrick-on-Suir 
Banks, and from the sale teen shares, could have been devised than 
that which was recommended in the report, for although the proposed 
bonus of £2 10s. per share, which it was intended to capitalise, so as to 
raise the capital of the bank to £500,000, must temporarily trench upon 
the reserve fund, yet they had every reason to believe, from the present 
working of the bank, that before the next annual meeting that fund would 
have reached a higher maximum than it had yet attained. The directors 
were sure that the shareholders would sympathise with them in the feelin 
expressed in the report at the loss they had sustained by the death of their 
two friends and colleagues, Mr. Guinness and Mr. Hartley, and they hoped 
that the selection which they had made of two gentlemen to fill their places 
would meet with the approbation of the meeting. In conclusion he had to 
move that the report be received, adopted, and circulated amongst the pro- 
prietors. (Cheers.) 

Mr. M’Evoy Gartlan said he felt much pleasure in seconding the motion. 
He had discharged the same duty on previous occasions, but never with 
such pleasure as on the present. The report and statement made by the 
chairman were so ample and so satisfactory, that there were no questions 
for any shareholder to ask. He was glad to be able to add his testimony 
to that of the chairman, as to the increasing prosperity of Ireland. It was 
impossible for any person to visit the country and not be struck with the 
marked signs of improvement. He considered that the manner in which 
the directors had conducted the negociation for the amalgamation with the 
Clonmel and Carrick Banks reflected the highest credit on them. It would 
have been impossible to effect the junction at a more favourable time or on 
better terms. (Hear, hear.) 

The resolution was then put, and carried unanimonsly. 

Mr. Smithwick said he was a resident of the district in which the reeent 
run had taken place, and could bear testimony to the increased confidence 
in the stability of the bank. After a very short period the persons who 
had drawn out the money hastened to lodge it again, (Hear, hear.) 

In answer to a question 

The Chairman stated that there still were a few shares in the hands of 
the company undisposed of. 

The election of Mr. Hartley to a seat on the board was confirmed. 

The retiring directors, Messrs. Jeremiah Dunne, R. Rolland, and J. H. 
Lewis, were re-elected. 

Mr. Major Osborne was elected a director in the room of Colonel Oli- 
phant, who retired. 


— usual votes of thanks were then given and the proceedings termi- 
nated, 





. HIBERNIAN BANK. 


Tue half-yearly meeting of the proprietors*was held at the bank in Castle 
Street, on the 2nd June. The report announces that affairs continue in a 
most prosperous condition, and merely recommends for adoption the 
payment (out of clear profits) of a dividend at the rate of 6 per cent. per 
annum (free of income tax) for the six months ended the Ist of May last. 
A suggestion was made by a director to the effect that the Hibernian Bank 
should have the right to issue notes as well as the Belfast and the Northern 











612 Reports of Joint-Stock Banks. 


Bank, both of which, it was urged, by the exercise of that privilege, had 
realised large profits. The suggestion was favourably received, and, after 
some discussion, it was resolved that an effort should be made to obtain for 
the bank the privilege enjoyed with so much advantage by similar 
companies. The report having been unanimously adopted, the meeting 
separated. 





BANK OF BRITISH NORTH AMERICA. 


Tue twenty-first yearly general meeting of the om ag of this bank 
was held on the 2nd of June, at the offices in St, Helen’s Place, Mr. J. J. 
Cummins in the chair. 

The advertisement convening the meeting having been read, 

The secretary proceeded to read the following report and statement of 
accounts :— 

The accounts which have been placed in the hands of the proprietors 
exhibit a diminution in the profits of the bank for the last year, as compared 
with that of the previous year, amounting to £6,132 4s. 2d. The disposable 
profit, however, after deducting bad debts, and making provision for 
probable loss on doubtful dependencies, amounts to £90,943 18s. 6d., a 
sum which enables the directors to declare the usual dividend at the rate 
of 6 per cent. per annum, together with the same amount of bonus as that 

aid for each of the last two years, namely, £1 10s. per share, this latter 

eing free of income tax, which leaves a sum of £948 18s. 6d. to the rest. 
The directors consider it right to state that the accounts received from the 
branches for the first four months of the present year do not exhibit profits 
equal to those of the corresponding period last year; and they take this 
opportunity of reminding the proprietors of that which has been previously 
stated by the court, that the amount to be paid as bonus must always be 
dependent on any surplus which may remain beyond a dividend at the rate 
of 6 per cent. per annum. That considerable monetary pressure does exist 
in the North American provinces is well known to those connected by trade 
with that portion of our colonial empire, and there can be no difficulty in 
accounting for the occurrence of such a pressure. The fact that the 
interest of money has for ome time ruled at a higher rate in England than 
that which the laws prevailing in Canada, and the adjacent colonies, allow 
to be charged, must have had a considerable influence in withdrawing 
capital from thence, as well as preventing its introduction. The continuance 
of a financial policy so opposite to that adopted by the mother-country has 
attracted the serious attention of some of the colonial legislatures, and 
may probably lead to a beneficial alteration in that important matter. It 
must also be borne in mind that, for the last three or four years, large 
expenditure has taken place in the construction of railroads and other 
improvements; the internal trade of British North America has been 
stimulated in a proportionate degree ; and a gencral enhancement in the 
cost of all commodities has taken place, and, which is of still greater 
importance, a vast increase in the value of real estate. Many of these 
works have advanced towards completion; and there is at present a 
considerable diminution in the outlay, which, with the cause already 
alluded to, has tended to produce, as a necessary consequence, the reaction 
which is now felt. There can be no doubt, however, that great benefit will 
result from the opening up of the country, and the general improvement 
thus accomplished. Under such circumstances, the directors look with 
confidence to an early return of progressive and permanent improvement in 
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the prosperity of these great provinces. - The sum in the balance-sheet at 
the debit of outlay on bank premises, which stood in the former accouut at 
£42,000, now stands £44,500. The actual sum expended during the year 
in the purchase of land and the erection of buildings at London, ©. W., 
Brantford, and Three Rivers, was £5,289 6s. 3d.; but £2,789 6s. 3d. was 
written off as deduction from the profits. The branch at Newfoundland 
will be closed, and the business discontinued, on the 30th of the present 
month, a new local bank taking the place of the branch. The directors 
have been led to this step from a conviction that the capital heretofore 
employed in that island could be more profitably used at their other 
branches. The usual statement of accounts will now be read; and the 
directors have pleasure in annonncing that they have declared a half-yearly 
dividend at the rute of 6 per cent. per annum, and that, in addition thereto, 
they have appropriated as a bonus to the shareholders a portion of the 
undivided profits to the extent of £30,000, being 30s. per share, or 3 per 
cent. on the capital stock of the bank, which will be payable on and after 
the 6th of July next. 

“‘ Balance-sheet, December 31, 1856.—Liabilities : Capital, £1,000,000 ; 
circulation, £586,202 17s. 2d.; deposits, £529,745 9s. 7d. ; bills payable 
and other liabilities, £688,150 14s. 6d.; reserve for Christmas dividend, 
£30,000; undivided net profit, £146,061 8s.4d. Total, £2,980,160 9s. 7d. 
Assets: Specie and cash at bankers’, £302,537 19s. 3d.; bills receivable 
and other securities, £2,633,122 10s. 4d.; bank premises, £44,500. Total, 
£2,980,160 9s. 7d. 

“Profit and loss account to December 31, 1856.—Dividends and bonus 
declared as follow :—At Midsummer, 1856, payable July, 1856. dividend 
£30,000 bonus £30,000—£60,000; at Christmas, 1856, payable Junuary, 
1857, dividend, £30,000—£90,000 ; balance in hand, being undivided net 

rofit to December 31, 1856, £146,061 8s. 4d. Total, £236,061 8s. 4d. 

alance of undivided net profit to December 31, 1855, £145,117 9s. 10d. ; 
net profit for the year 1856, after deduction of all current charges, and 
providing for bad and doubtful debts, £90,943. 18s 6d, Total, £236,061 
8s. 4d.” 

The Chairman rose and said, the report of the directors had so distinctly 
conveyed the united mind of the board to the proprietors that there was 
very little left for him to say on this occasion, The pressure which cer- 
tainly existed in the Canadas had been pointedly alluded to and accounted 
for. It was to be expected that a disturbance in monetary affairs would 
occasionally océiy in a young country, and when they considered the gigantic 
strides which ha} been made in Canada in the last four years, it could not 
be a matter of rise that a transition from a state of war to that of 
peace should have occasioned some slight re-action; but really such a 
re-action as that which had occurred could only be compared to the retirin 
wave of an advancing tide, and he was satisfied that no long time woul 
elapse before Canada would be advanced to a degree of prosperity that few 
a - of the present day could imagine. It was impossible this should not 

e the case when they considered the thousands of miles of railroads in that 
country approaching completion or already made, and the other great 
advantages which it possessed. He would not, however, dwell further on 
these subjects, because the time of the meeting would be occupied on other 
‘ matters. The result of the accounts was in the hands of the proprietors, 

and if there was any matter upon which explanation was required he should 
be happy to give it, and they would afterwards proceed to the other busi- 
ness of the day. 

A long discussion ensued, principally relating to the mode of rendering 
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the accounts, in which Mr. Josiah Wilson and Mr. Borradaile took part, Mr. 
Wilson suggesting the propriety of stating, as a separate item in the 
balance-sheet, the amount of the reserve fund held against bad and doubt- 
ful debts, which fund the chairman explaned was in addition to the balance 
of undivided net profits appearing in the balance sheet. 

It was then moved that the report be received and adopted, and printed, 
as usual, for the information of the proprietors. 

The motion having been carried unanimously, 

The Charman said they would now proceed to the re-election of those 
directors who had retired by rotation ; and after that question should be 
decided by the meeting they would proceed to the election of a director in 
the room of Mr. John Stewart, who, from a feeling of increased bodily 
infirmity, especially in reference to his hearing, had resigned his seat. He 
might be permitted to say that Mr. Stewart was greatly esteemed by the 
directors, both as a friend and as a colleague. The directors retiring by 
rotation, were Messrs. Oliver, Farrar, Wm. Chapman, and Robert Carter, 
whose names he would put seriatim. 

— having been done, these three gentlemen were unanimously re- 
elected. 

The Chairman next announced that the candidates who were duly qua- 
lified, who had come forward to represent the vacancy on the board, caused 
by the retirement of Mr..Stewart, were Messrs. Edward Billing, Frederick 
Charman, John Bloxam Elin, and John Ranking. 

Mr. Billing rose and said, that after giving the matter due consideration, 
he had resolved not to contest the election, as he found there was a unani- 
mous feeling in favour of a previous candidate ; though he felt he had 
some claims to the post he aspired to. He had resided twenty years in the 
colony, and he had been a director of a bank in Nova Scotia for a period 
of fifteen years, and, therefore, had a knowledge of local banking business. 
He had been a holder of stock almost from the commencement of the bark, 
and felt a great interest in its prosperity, and on a future occasion he should 
again offer himself. 

Mr. Ranking, who also addressed to the same effect, retired from the 
contest. 

Mr. Charman said he had stated in his circular to the proprietars that 
he had been a large proprietor in this bank for many years. He was pre- 
sent when the institution was first proposed, and he was well acquainted 
with the banking business in the colonies. He did not know whether these 
facts would give him greater claims to a seat at the board. and he left the 
matter in the hands of the meeting. He should certainly test the question 
with Mr. Elin. 

‘ rl proprietor begged to inquire what amount of stock each proprietor 
eld P 

The Chairman said both gentlemen were large proprietors. He begged 
to say, however, that when gentlemen came forward as candidates, being 
duly qualified by holding the requisite number of shares, they came forward 
on an equality. 

A proprietor asked what was the qualification of a director P 

The Chairman replied, twenty-five shares. 

Mr. Borradaile said he did not think it was either becoming or at all 
necessary to question individuals as to the number of shares they held. 
One man holding only fifty shares might be as valuable a member of tho 
board as another who held 500. He trusted that the test of eligibility 


would not be confined the number of shares held by the respective candi- 
dates. (Elear.) 
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Mr. Elin stated he was a director in two other colonial banks, and had 
been engaged in business in the West Indies, as a merchant, and also as a 
banker, prior to the establishment of a joint-stock bank there. He should 
be happy to give his attention to the interests of this bank. His present 
business engagements did not take up much of his time, and having leisure, 
he would devote all his energies to the promotion of the interests of the 
proprietors. In the event of his falling into ill-health, or living out of 
town, or being in any way incapacitated from attending to his duties punc- 
tually, he would immediately resign his post. He left his case in the hands 
of the proprietors. 

Mr. Charman said, he was differently situated from the last speaker, and 
founded his claim on their support on the fact that he was not a director 
in any other bank; but he had a large interest in that bank. He had 
resided twenty-five years in the colony, and had carried on a little banking 
business there on his own account—(a laugh)—and therefore he knew the 
ins and outs of the business. If, however, Mr. Elin was elected, he would 
not find fault, but he thought it right the thing should be tested. 

Mr. Josiah Wilson did not think they should adopt the principle or posi- 
tion assumed by the last speaker. There were oftentimes people who had 
a very large amount of interest in undertakings who were the most ineffi- 
cient and objectionable parties to be found. (Hear.) 

After a few words from Mr. Elin, 

The Chairman said he felt that what had fallen from one of the candi- 
dates compelled him to make a remark on two statements which were con- 
tained in that gentleman’s circular. Mr. Charman, in his letter addressed 
to the proprietors, stating his intention to offer himself for the vacant seat, 
said, “he was free to confess that he had not the support of the directors— 
he believed there was no prejudice on their part to him, but that they had 
& prepossession in favour of another; but if this principle was carried out, 
there was a death-blow to free elections, &c.” Upon that he (the chair- 
man) must be allowed to remark that the course adopted at that board had 
uniformly been for the directors collectively as well as individually not to 
pass an opinion upon the merits of any candidate until after the whole of 
the candidates’ names were before them. The directors then consulted 
together as to whom they should individually support ; and for the purposes 
of that unanimity which was so necessary in all large establishments, the 
gentleman who was most satisfactory to the majority of the directors com- 
manded the votes of the whole court. (Hear, hear.) Such was the case 
with Mr. Elin. He believed he was not known to many of the court; but 
they had become acquainted with that gentleman’s high character and fitness 
for the position of director. Now, another statement in the same circular 
declared that none of the directors had resided in the colony; but what 
was the fact? One director had resided in the colony twenty-three years ; 
another, eight or nine years; and another was connected with one of the 
most influential firms in Canada, where, as in London, he believed no man 
could be more respected than he was. (Hear, hear.) He would now put 
the question, and would take the name of Mr. Charman first, as his name 
stood first in alphabetical order. 

The Chairman then put the question, “ that Frederick Charman, Esq., 
be elected,”, when three hands only were raised in the affirmative, and he 
was declared not elected, 

The question was then put, “that John Bloxam Elin, Esq., be elected,” 
which was carried in the affirmative and without opposition, and the 
chairman declared him duly elected. 

Mr. Elin having briefly returned thanks, 
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Mr. Josiah Wilson moved a vote of thanks to the chairman and directors 
in highly gem prs | terms, and the motion was seconded by Colonel 
Bazalgette and carried by acclamation. 

The Chairman briefly returned thanks, and the meeting broke up. 





BANK OF AUSTRALASIA. 


Tne twenty-third annual meeting of the proprietors of the capital stock of 
the Bank of Australasia was held at the bank, Threadneedle-street, on the 
8th of June. Mr. T. Wingate Henderson, chairman of the board of direc- 
tors, in the chair. 

The directors have the satisfaction of presenting to the proprietors the 
following statements of account, showing the result of the transactions of 
the bank for the year to 13th October, 1856. The profit and loss account 
at that date stood as follows :— 


Balance at the credit of profit and loss, 15th October, 

1855, as per last report ... na --- £200,667 16 21 
Net profit in the year to 13th October, 1856, provision 

having been made for bad and doubtful debts, i income 

tax, &e. eee oes ees ves ese coe oo 183,110 © 6 





£381,777 17 5 
Divided among the proprietors :— 
At April, 1856, a dividend at the rate of 
6 per cent. per annum, and a bonus at 
the rate of 14 per cent. per annum, 
making together £4 per share ... --. £90,000 0 0 
At October, 1856, the same ae - 90,000 0 0 
——_————_ 180,000 0 0 





Balance at the credit of profit and loss, 13th October, 1856 £201,777 17 5 





Out of which have been paid the April dividend and bonus for the current 
year, amounting to £90,000. 
The assets and liabilities were :— 


ASSETS. 

Specie and cash at bankers een eae sii -. £1,458,560 8 6 

Government securities and loans ... enn eis eo 530,009 10 6 

Guarantee fund investments re “se 200,000 0 0 

Bills receivable and other securites for advances eo 2,802,279 0 6 

Bank premises in the colonies and in London .., oe 98,991 0 5 
LIABILITIES. £5,089,839 19 11 

Circulation ... ae a «-» £639,077 0 

Deposits eos 2,630,318 7 


Bills payable and other liabilities ... 428,666 15 


oO wwe 


£3,698,062 2 
Capital — --» £900,000 0 0 
Guarantee fund ... 200,000 0 0 
Dividend and bonus 
due 14th October, 
1856 one a 90,000 0 0O 
Profitandlossbalance 201,777 17 5 








1,391,777 17 5 
£5,089,839 19 11 


a 
LN SS TTL 
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It will be in the recollection of the proprietors, that in the last annual 
report, as well as in the statement submitted in December, the directors 
adverted to the the unsettled character of the markets in Australia. They 
have now to state that the spirit of over-speculation, though moderated, 
has not yet wholly subsided, and that the progress of recovery in mercantile 
affairs has been consequently retarded. The gold fields have increased in 
productiveness, and continue to exercise a beneficial influence over the 
general prosperity of the colonies. At the same time the directors have to 
observe that the profits on exchange operations, which form an important 
department of banking in Australia, have, throughout the year under 
review, been unfavourably affected by the relatively high price of gold. 
The directors have to announce that, since the commencement of the 
present year, the bank has been acting under the provisions of the new 
charter, granted by the Crown for another term of twenty-one years, and 
in which some advantageous alterations have been made, the limited 
liability of the shareholders remaining unchanged. The foregoing figures 
represent the state of the accounts at the yearly balance in October last 
The directors have since received advices from the colonies down to a 
recent date, which, although still exhibiting the effects of over-stocked 
markets, and a continuance of the high price of gold, will not interfere 
with their intention of declaring a dividend at the rate of 6 per cent. per 
annum, or 24s. per share, and a bonus at the rate of 14 per cent. annum, 
or 56s. per share, for the current half-year, being at the rate of 20 per 
cent. per annum, payable on 13th October next, free of income tax. 

The chairman said he could sincerely congratulate the shareholders on 
their assembling for the first time under the new charter, which had been 
granted by the crown for a term of twenty years. It was his pleasing 
duty to state that the charter was most satisfactory, containing no altera- 
tions whatever but such as had been suggested by the directors themselves. 
(Hear, hear.) Taking a retrospective view of the company’s affairs, it 
was most gratifying to state that a dividend of 20 per cent. had been de- 
clared, provision having been made for bad debts, &c. They had also a 
apy ye fund at the close of the year of £200,000. (Hear, hear.) And 

e felt that he might say that such a state of things was unexampled in 
modern banking operations. The chairman then alluded to the only two 
important points in the new charter. The first prohibited the company 
lending money on the security of houses, lands, &c.; the second placed the 
corporation on the same footing as other banks as regards the extent of 
business. It might be thought by some that the asset representing the 
bank premises, £98,000, was rather a large sum, and it might be supposed 
that the directors had been indulging in bricks and mortar; but such was 
not the fact; they were forced into the outlay, and he, the chairman, 
could confidently assert, that with one exception the whole of the buildings 
in the colony were erected with the greatest economy : there were 16 or 17 
branches, and it was a well known fact that another bank, transacting not 
more than half the business, had expended £140,000 for a like purpose. 
(Hear, hear.) The real value of the premises was in excess of what appeared 
on the books, and it was the desire of the directors to keep it so. It was 
with great pleasure that he had to announce that the affairs in the cvulon. 
were as prosperous as they had been for many years. The greatest credit 
was due to the company’s servants, and whilst it would be impossible for 
him to particularise each, he could not do less than mention the names of 
Messrs. Faleoner and M‘Arthur, whose conduct was beyond all praise—to 
such exertions much of the success of the undertaking was due (Hear, 
hear.) As a most convincing proof of the prosperity of the speculation, he 








618 Reports of Joint-Stock Banks. 


would state, for the information of the proprietors, that during the past 
week £200,000 worth of gold had been received from the colony. (Hear, 
hear.) In addition to this he might say, that according to the Board of 
Trade returns they stood third on the list, America and India only preced- 
ing them, and from the position of the latter it might be inferred that in a 
very short time they would surpass her. (Hear, hear.) No doubt they 
had all seen in the newspapers, that a project had been alluded to for 
establishing a bank of issue in the colony. He was happy to be able to 
state that information had reached the board from the colony that the pro- 
jects had been abandoned—(hear, hear)—and, according to the opinion of 
those best informed upon the subject, it would not again be resuscitated. 
(Hear.) This information had, moreover, been confirmed by colonists who 
had recently arrived in England. At the same time it was only right to 
state that, according to the latest advices, a commission was sitting upon 
the question of banking generally in the colony; but there was no reason 
to suppose that there was any probability that any step would be taken 
which would be calculated to prove injurious to their charter. (Hear, 
hear. 

The chairman having replied to a few questions put by Messrs. Henriques, 
Moor, Wilson, and other proprietors, the report was unanimously adopted. 

The names of the three retiring directors were then put to a show of 
hands, and Messrs. Barnard, Helme, and Meek, were declared to be unani- 
mously elected. 

Upon the motion of Mr. Wilson, seconded by Mr. Kemerston, a vote of 
confidence in and thanks to the directors and chairman was unanimously 
agreed to, and the proceedings terminated. 





SOUTH AUSTRALIAN BANKING COMPANY. 


Tue sixteenth annual meeting was held 23rd June, Mr. Divett, M.P., 
chairman of the directors, presiding. 

Mr. W. Purdy, the manager, read the advertisement convening the meet- 
ing, and afterwards the following report of the directors :— 

The condition of South Australia during the past year has been such as 
to require increased caution in the management of the company’s affairs. 
Enjoying, as the colony does, a high state of general prosperity, there are, 
nevertheless, circumstances connected with the neighbouring settlements, 
which place a temporary check on that rapid progress which has so long 
ountel its history. There is little room, however, to doubt its continuing 
to be an attractive field for enterprise in several departments of industry, 
in which the capital embarked must greatly extend its productive power. 
Useful public works are now rapidly progressing; the exports show an 
annual increase ; and well-sustained efforts are directed towards securing a 
further advance of the general welfare. The commercial classes still 
complain of overstocked markets, which more prudent imports can alone 
correct ; but the pastoral and mining pursuits are rewarded by most remu- 
nerative rates for their produce, while the recent harvest has been the 
largest ever known. The profit and loss account of the company for the 
year shows the following results :— 


Undivided on 26th May, 1856 _ ini ‘aid «. £38,842 8 0 
Appropriated to reserved fund... woe men ese 3,885 0 0 


Carried forward ... £34,975 8 0 
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Brought forward £34,975 8 0 











Net profits in Adelaide and London for 1856-7 «» 43,170 4 11 
£78,127 12 11 
Dividend, July, 1856 eee coe £15,000 0 0 
Ditto, January, 1857... vee 15,000 0 0 
Income-tax coe cee 2,480 0 0 
32,480 11 3 
Balance on 25th May, 1857 ove coe ove, £46,047 1 8 





The usual addition of 10 per cent. to the reserved fund will equal £4,565" 
and make that account £55,669 8s. The net divisible profits, therefore» 
will be £41,082 1s. 8d,, and the court of directors recommend a dividend for 
the ensuing year of 12 per cent., payable in half-yearly instalments, free of 
income tax. The annual accounts having been duly audited, are now 
subjoined :— 





LIABILITIES. 

Circulation res an one ais ore coe £133,687 0 0 
Deposits and current accounts se ieee ee -- 456,072 19 5 
Debts due to colonial banks and other liabilities ... ate: 65,839 2 6 
Bills payable ome vee eve ove coe «» 43,069 13 1 
Dividends not applied for ... coe ove coe eee 23 15 0 
Capital paid up oon ove eee soe coe -- 300,000 0 0 
Reserved fund ih ie: eid sa pet ian 55,669 8 0 
Profit and loss aw. see pe sam aah ~~ {ee + @ 

Total cate nae jae os ee . .£1,095,453 19 8 

ASSETS. 


Coin and bullion on ia ee ‘in — +. £268,567 11 9 
Bills receivable and securities asl ee wit one, Chee ae 6 
Debts due from colonial bills and other assets... eos §6©3«.:«d 4952 138 4 
Open policies, &c. ... ae a soo one oo 1,581 18 3 
Bank premises and furniture eee eee see ove 8,718 2 11 
Investments for reserved fund soi alee ants oa 50,404 1 9 





Total vee coe soe eee eee £1,095,453 19 8 








“ During the past year a branch has been opened at Port Adelaide, and 
the objects in view at its establishment have been already realised, while 
in future, it is hoped, it will further facilitate business. The colonial 
affairs continue under the zealous management of Mr. George Tinline, aided 
by the experience and judgment of the local board, whose services greatly 
promote the prosperity of the company. The court of directors have ob- 
tained from the Lords Commissioners of her Majesty’s Treasury permission 
to increase the capital from £300,000 to £400,000; and it is proposed to 
hold forthwith the two special general meetings necessary to ascertain the 
shareholders opinions on this measure. The resolutions to be submitted 
will have for their object the creation of 4,000 new shares, to be issued at 
par to the present proprietors, and the payments to be so regulated, that 
the enlarged operations of the company will be gradually and cautiously 
developed. There are increasing opportunities for the employment of this 
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additional capital, which it is believed will prove equally conducive to the 
general interests of the colony, and the future prosperity of the company. 
* Epwarp Divert, Chairman, 
“ By order of the Court, 
“ Wittiam Purpy, Manager.” 


The chairman said that he should postpone his observations upon the 
proposed increase of capital until the special meeting was held; but he 
should, nevertheless, be glad to answer any questions which gentlemen 
might be pleased to put to him. He then moved the adoption of the report. 

Mr. Story, in seconding the motion, referred to the increase of 2 per 
cent. in the dividend as satisfactory evidence of prudent management on 
the part of the directors. 

Dr. Beattie also expressed his perfect satisfaction with the statement 
submitted to the shareholders. 

A shareholder inquired whether any provision was made for bad debts. 

The chairman replied that before making up the profit and loss it was 
their practice to write off everything which had even the suspicion of bein 
a bad debt. Stringent instructions to that effect were also sent to the loca 
manager at Adelaide, and he believed those instructions were strictly 
adhered to. (Hear, hear.) 

Mr. Watson said it was very gratifying to see a reserve fund of 55,000, 
but he should like to know whether the money was so invested as to be 
immediately available. 

The chairman applied in the affirmative. Of £50,000 (excluding that 
now to be added), £28,000 was invested in the Three per Cents.; £16,000 
in colonial bonds, and £6,000 on a railway mortgage deed. (Hear, hear.) 

Mr. Watson would prefer seeing the whole amount invested in the funds. 

The chairman said that would bring them | 3 per cent., and as the 
railway debentures were guaranteed by the colonial government, the money 
80 invested produced 6 per cent., with equal safety. (Hear.) 

Mr. Watson thought, at all events, they ought to add the interest to the 
reserve fund itself. 

The chairman was of the same opinion personally ; but other gentlemen 
differed from his views, therefore another course was adopted. 

A shareholder said he made a practice, when the dividend exceeded 6 or 
7 per cent., of putting by the excess as a reserve fund for himself, and he 
advised other shareholders to provide for a rainy day in the same way. 
(Hear.) 

Another shareholder said it was a question of some delicacy; but after 
what had recently happened with the British Bank, he should like to ask 
whether any of the directors made use personally of the money of the 
war ig 

The chairman decisively replied in the negative, and said it would be 
perfectly monstrous for them to do so. (Hear, hear.) 

The report was then adopted. 

Mr. Heath moved the declaration of a dividend of 12 per cent., according 
to the recommendation of the directors’ report. 

Dr. Beattie seconded the motion. 

Admiral Meynell inquired what old debts there were in the colony ? 

The chairman said he knew of none, except those which had been writ- 
ten off years ago, and one of these, to the amount of £3,000, there was not 
a prospect of recovering. (Hear.) 

Mr. Timpson expressed his satisfaction at the establishment of a branch at 
Port Adelaide, and inquired whether other branches were in contemplation ? 

The chairman said that branch had been forced upon them by circum- 
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stances connected with the exchange of bullion ; but he did not think others 
would be established at present. 

The motion was then agreed to. 

Upon the motion of Admiral Meynell, the retiring directors and auditors 
were re-elected, when 

Mr. Wells, as auditor, returned thanks, assuring the shareholders that he 
had himself seen the securities, and ascertained that they were fairly repre- 
sented in the accounts. 

Mr. Brassey moved, and Dr. Beattie seconded a vote of thanks to the 
chairman and directors for their excellent and faithful management of the 
company’s affairs; and, upon the motion of the chairman, the thanks of 
the meeting were carried to Mr. Purdy the London manager, and Mr. Tin- 
line, the manager at Adelaide, and also to the local board for their efficient 
services. 

The meeting having been made special for the purpose of authorising the 
creation of additional capital as recommended in the report. 

The Chairman said it would be necessary, if the — were assented 
to, to hold another meeting for confirmation on the 10th July. It was 
unnecessary to say much upon the a because he had scarcely heard 
an objection urged against the proposal, and it must be apparent to all 
that there had been a great extension of their business, which rendered an 
increase of capital necessary. (Hear, hear.) In 1852, they increased their 
capital from £200,000 to 300,000, and then the great gold discoveries 
took place, which, for a time, gave them a superabundance of money ; but 
the bullion fever being over, they soon found it necessary to have their 
capital in operation, and it had then been fully and profitably employed. 
The additional capital now asked for, by giving them plenty of money 
to meet demands at both ends, would obviate the necessity, he hoped, under 
any circumstances, of sending bullion from the colony to England, or coin 
from England to the colony. In 1852, the amount of bullion received from 
the colony was £64,000; in 1853, it was £747,000; in 1854, £543,000 ; 
in 1855, £68,000; and in 1856, £51,000; and the shareholders, perhaps, 
would be surprised to learn that, in the two great years, the sum paid for 
the exportation of bullion amounted to £41,000, while, for 352,000 sove- 
reigns sent out during the same period, the sum paid was £7,000. (Hear.) 
It was not the intention of the directors to relax their credits at the other 
end, but the progressive increase of business rendered the additional capital 
necessary, and he hoped the meeting would give its assent. In conclusion, 
he moved the resolutions authorising the increase of from £330,000 to 
400,000. 

Mr. W. Richards, a director, seconded the motion. 

Several questions were put by different shareholders, in reply to 
which,— 

The Chairman said, it was intended to make the new shares payable by 
instalments, the first of which, of £10, would be called in October next, and 
the others of £2 10s. each, at intervals of three months up to April, 1859; 
and that the shares would be distributed at par, among present share- 
holders, in the proportion of one to every three now existing. 

The resolution was then agreed to, and the meeting separated. 
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Communtrations, 





STAMP ON INLAND BILLS DRAWN IN SETS. 


Srr,—In the course of my business I am occasionally required to draw 
a set of bills on my London correspondents for transmission and negocia- 
tion abroad. These clearly come under the denomination of “ Inland bills 
of exchange,” and I shall feel obliged if you will state in your next num- 
ber whether I am right in drawing one of a set of three for £500 on a 5s. 
stamp, being the full amount of duty, and the other two of the same set on 
unstamped paper, or whether each bill should bear stamps for 1s. 8d., 
marking it of course, Ist, 2nd, or 3rd, as the case might be; or is it 
optional P 

I remain, sir, your very obedient servant, 

12th June, 1857. An Oxp SusscriBER. 

[We shall be glad to receive information from any of our correspondents 
on this question. ] 





- CHEQUES ON DEMAND. 


Sir,—Are cheques on demand reindorsable as bills of exchange ? 

There appears no uniform practice ; some bankers take no heed beyond 
the first or the name of the payees ; others insist on the regularity of all as 
in . foreign bill of exchange. Will you give your valuable opinion, and 
oblige, 

A OasHizr. 

[We think the cheques are reindorsable, but that the bankers are not 


bound to inquire into the authenticity of the indorsements, See 16 and 17 
Vict., c. 59, s. 19.] 





INDORSEMENT. 


Srr,—Will you be good enough to say, in your next, whether the addi- 
tion of the compellation of an indorser to his name, voids the indorsement, 
e.g., ‘‘Pay Mr. A. B.” or order. Indorse—‘ Mr. A. B ?” 


I am, your obedient servant, 
29th June, 1857. B. 


[We think the Bank of England objects to such an indorsement ; but 


we doubt if they are justified inso doing. We consider the indorsement 
valid.] 





ALTERING CHEQUE.—AFFIXING STAMP. 
Sir,—Will you oblige me by answering the following inquiry in your 
next number, or when convenient :— 
A. draws a cheque upon his bankers (who are within the fifteen miles), 
ayable to “B. or his order,” without putting a stamp on it; can the 
fonkers refuse to pay this cheque to a third party, unless indorsed by B., 
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and a stamp be put on; or may the person presenting it cross out the words 
‘or order,” and substitute ‘or bearer °”’ 
I am, Sir, yours obediently, 
Leeds, 26th May, 1857. A BanKkeEr’s OLERK. 


[The bankers are quite right to refuse payment of the cheque until the 
stamp has been placed on it, and B. has indorsed it. The cheque cannot 
legally be altered by any party but the drawer, and then before nego- 
eiation.] 





Hotes of the Month, 


Frow or Sitver To THE East.—Immense as was the import of bullion in the 
last official year, it has already been far exceeded in the nine months only 
which have elapsed of the current one, and we shall be within the mark, if we 
estimate the quantity of bullion retained this year in the country at £10,000,000 
to £12,000,000 sterling. Now, if we take as the starting point of the recent de- 
mand for silver the year 1850-1851, and compare the average of the seven last 
years with that of the sixteen preceding, we find that for the former we have an 
annual amount of the precious metals retained in the country of £5,500,000, 
against an annual accumulation of only £2,000,000 previously. In other words, 
India is wealthier to-day by nearly forty crores of rupees than she was in 1850 
in the precious metals alone, making no account whatever of her increased 
wealth in landed and personal property, and in public and private works of 
improvement, throughout the vast extent of her territories. 





Tue Newcastte Banx.—The case of Walker v. M‘Dowell has again been 
before the Irish Court of Queen’s Bench, upon a demurrer to the replication of 
the plaintiff. It was an action by the official manager of the Newcastle Bank 
against Mr. Vincent Scully, to recover £25,000, the amount of a judgment 
obtained against the official manager of the Tipperary Bank. The defendant 

leaded that he was not liable, not being a member or contributor of the bank, 
colons made a transfer of his shares. In reply, the plaintiff pleaded that the 
transfer was fraudulent, as certain conditions required by the Bankers’ Act 
were not complied with; and several facts were set out in the replication to 
show that the transfer was secret, and that dividends were subsequently received 
by Mr. Scully. The plaintiff demurred to the replication on the ground of 
duplicily and embarrassment, and contended that some of the averments should 
be struck out. After a protracted argument, counsel on both sides agreed to 
have an issue raised upon two of the pleas as to whether the transfer was 
covinous and fraudulent, and upon another plea as to whether Mr. Scully was 
a member of the bank. A similar arrangement was come to in an action to the 
same effect against Mr. T. Hone. An application was also made on the part of 
Mr. Hone, and acceded to by the Court, to allow him to file two additional pleas 
in action against him on the same grounds, and to let his case abide the de- 
cision of the Court upon the demurrer taken by the plaintiff in the action 
against Mr. Scully, with a view to determine the legal questions. 





Improvep Decisions In BanxRuptcy.—Though it is said that Mr. Commissioner 
Holroyd does not belong to a class of judges who have an ambition to win 
popularity, who are ever making attempts to mix up their judgments with some 
appeal to popular sentiments; yet we cannot but think that he has of late felt 
the influence of a prevailing general opinion, and has in consequence been at 
least unusually careful, if not severe, in his judgments in the Bankruptcy Court. 
His legal denunciation of the conduct of the directors of the Royal British Bank 
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attracted universal attention, and was deservedly admired for its research and 
its conclusions. Again he has pronounced, in the case of a bankrupt, named 
Thomas Ryder, another elaborate judgment, which ended in his refusal to grant 
the bankrupt a certificate, allowing him, however, protection for twenty-one 
days, to enable him to appeal. The just grounds for this decision were, that the 
bankrupt, though a trader, had gambled in time bargains on the Stock Exchange, 
had traded suaiundhey, and had made untrue representations of his circumstances 
to obtain credit. No person, except the re is likely to find fault with 
the judgment; and we have only to praise it. Like the same learned gentle- 
man’s judgment as to the Royal British Bank, it will do a great deal of good. 
Such judgments give an importance to proceedings in bankruptcy which — 
have hitherto wanted. The withholding of a certificate, in conjunction wit 
weighty reasons for the decision, is nearly equivalent to degrading a man for 
life, and we know no ordinary punishment more severe. It will increase the 
sense of responsibility in all commercial men, and make them more careful. 
They will at once learn that the process of whitewashing is neither so easy nor 
so certain as it has been at least generally represented. In fact, these two 
judgments of Mr. Commissioner Xone mark a change, if not in the actual 
administration of the law in bankruptcy, in what it was supposed to be, and will 
certainly effect a beneficial alteration in the popular opinion on the subject. 


eee 


Famore or tHe Kerrerine Banx.—The suspension was announced on the 
9th of June of the bank of Messrs. Gotch and Sons, of Kettering. The firm 
was an old one, having been established sixty-five years back, but its liabilities 
are not supposed to be very large. It was a bank of issue, with a circulation 
limited under the act of 1844 to £9,192, and according to the last published 
returns its total of notes out was £8,792. The bank was in difficulties in 1825, 
from which it recovered, but for some time lately its position had again been 
regarded as doubtful. 





Tas Tirrerary Banx.—In the Irish Court of Chancery lately, a motion was 
made in the case of M’ Dowell v. Pepper, for an order of reference to the Master 
under the 15th section of the Chancery Regulation Act. The petition prayed 
for a receiver and a sale of the respondent’s property, on foot of certain calls 
made against him as a shareholder, which not been paid, The suit was, it 
was stated, framed as a mortgage suit, and was similar to proceedings instituted 
against Mr. James Sadleir and other shareholders. The Chancellor had some 
difficulty in knowing how to deal with the case. The petition was framed as in 
& mortgage suit, regarding the calls upon the respondent as mortgages on his 
property, although it was very doubtful if they were so. He (the Chancellor) 

formed no opinion on the subject, but he believed the question, which was 
&@ most important one, was raised in some other cases of a similar character, in 
which orders of reference had been made. It was, he believed, so doubtful, that 
at that moment there was a bill before Parliament, in which there was a clause 
declaring those charges to be mortgages, which was a sort of admission that 
they were not so now. It was, of course, impossible to say whether the bill he 
referred to would pass or not, and it might be necessary to have an adjudication 
on the point. For the official manager it was contended that there was a case 
in Master Brooke’s office, in which the question was raised by ‘Mr. James 
Sadleir to have it decided whether those calls were mortgages or not. It was a 
very serious question, and one that should be settled sooner or later. The bill 
before Parliament prayed for a declaration that these charges were mortgages, 
and it was generally considered that even if the bill did dot pass they would be 
held to be so. ‘The Chancellor, in reply, said the question was a most important 
one, as regarded both the shareholders and creditors, and that it would no doubt 
have to be adjudicated upon. He (the Chancellor) would make an order for a 
receiver, but not for a sale, 
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RervsaL or A CerTiIFicaTE TO A Bankrupt Banxer.—At the Bristol Bank- 
ruptcy Court on the 16th of June, a certificate was refused to George Worrell 
Jones, banker, Crickhowell. In his judgment his Honour (Mr, Commissioner 
Hill) observed that the Bankrupt Law was not meant to hold out its benefits to 

rsons who systematically set at nought all the safeguards against ruin which 

onest traders had devised for their own protection and that of their creditors, 
and which now formed the established usages of commerce. In this case it was 

uite clear that the bankrnpt had neglected these safeguards, and® he must 
therefore now bear the consequences of the conduct he had pursued. His claim 
to a certificate was disallowed, but, in consideration of his advanced age, and 
that his services would be required in realising the estate, protection would be 
granted, liable to its discontinuance on its being shown to the Court that it was 
no longer deserved. The deficiency apparent on the bankrupt’s balance sheet 
is little short of £40,000, and the dividend is not expected to be more than 
1s. 6d. or 28. in the pound. 





Tue Estate or Fartry, Turner anp Co."— At Kidderminster the first 
dividend of 10s. in the ‘pound from the estate of the late Farley and Turner, 
bankers, through the instrumentality of the Court of mente has given the 
highest satisfaction to the trading community of that town. It is understood 
that a second dividend will be announced very shortly, and that the favourable 
anticipations set forth in the balance-sheet will be fully realised. 





Sratistics or Sirx.—In 1856 there were imported into the United Kingdom 
17,993 cwts. of knubs or hanks of silk and waste silk, 7,383,672 lbs. of raw silk, 
and 853,015 lbs. of thrown silk. Of the raw silk the greater portion came from 
China and Egypt. The imports from the latter country have enormously in- 
creased, while those from East India have as strikingly decreased. France 
figures for 157,559 Ibs. of raw silk, and for Turkey 197,062 Ibs. France and 
China almost monopolise the trade in thrown silks. 





Deratcations or Orricers or Savines Banxs.—A return just published gives 
full particulars of defalcations discovered to have taken place in savings banks 
since the Ist of July, 1851, with all the correspondence thereto relating. De- 
falcations have taken place in the following banks, viz.:—in the Ongar branch 
of the Romford Savings Bank, the Dunmow Bank, the Newport (Isle of Wight) 
Bank, the Runcorn Bank, the Bradford (Wilts) Bank, the Southport Bank, the 
Yoxall and Barton Bank, the Rugby Bank, the West London Bank, the Bromley 
Bank, and the Leicester Bank. 


TIPPERARY BANK LITIGATION. 


A petition from the unfortunate creditors of the Tipperary Bank has 
been forwarded for presentation to the House of Commons. The peti- 
tioners pray that the House will be pleased to reject so much of the Bill 
now before Parliament for winding-up joint-stock companies unable to 
meet their engagements as gives it aretrospective operation in Ireland, 
and, after setting out all the legal proceedings that have been taken since 
the stoppage of the bank in February, 1856, up to the dismissal of the 
creditors petition by the Irish Chancellor (an_appeal against which order 
is now pending in the House of Lords), they say :— 

“That the rights of your petitioners and the other creditors of the said 
bank, on whose behalf the said suit and appeal have been prosecuted at 
great expense to your petitioners, would, without your petitioners assent, and 
against their consent, be most materially prejudiced and affected by the 
retrospective operation of the said bill if passed into law ; for if a general 
compromise or composition should be agreed to against the consent of 
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your petitioners, as.a large minority of the creditors before the aevieget 
such appeal, your petitioners’ rights as such appellants would be altogether 
destroyed, And, although no such compromise should be effected before 
the decision, and although upon the hearing of such appeal the said de- 
eretal order should be reversed or varied, and the appellants be declared 
entitled to have the trusts created by the said Bankers’ Act carried into 
execution, and to relief against those persons who, although not contri- 
butories under the Winding-up Acts, are sought to be charged in that 
suit as shareholders who did not legally transfer their shares to the com- 
pany so as to be discharged from the demands of the appellants, yet by 
such a compromise or composition, the rights of the appellants in such suit 
would be effectually taken away, and those persons who by such a decree 
should be held liable to the appellants would, although not within the 
scope of the Winding-up Acts, be altogether discharged and exonerated 
from such liability. 

“That the persons to be affected by the decision of such appeal in 
favour of the appellants, two of whom as types of a class are nominal 
respondents in that suit, and who are not contributories, were at the 
stoppage of payment of said bank seised and possessed of property 
amounting in value to more than £200,000, and would, irrespective of 
those who are contributories, be able to pay to the creditors of the bank 
at least 10s. in the pound ; and it such appeal be successful, the creditors 
of said bank will be paid their debts in full. 

“That this bill contains no provisions giving to creditors any relief 
against persons who are not liable under the Winding-up Acts, nor vary- 
ing the principles of these acts as applicable to proceedings merely as 
between actual shareholders themselves, not affording any additional 
powers to make available for creditors all the property which, under the 
existing laws on the faith of which your petitioners gave credit to the said 
bank, is liable to the demands of the creditors. 

“That the great mass of the creditors of the said bank have refrained 
from taking proceedings at law for recovery of their demands, relying with 
confidence on the success of your petitioners’ said suit. and with one or 
two individual exceptions, the proceedings at law taken against said bank 
have been confined to certain creditors of one only out of nine branches of 
that bank. 

“That, considering that this bank carried on business in nine different 
towns in various counties, the creditors are so scattered, and the debts of 
a portion are of a comparatively small amount, and due to farmers and 
persons of the lower station of society, it would under this bill be practi- 
cally in the power of a minority in value of the creditors to elect a repre- 
sentative favourable to the shareholders, and to bind by a compromise an 
actual majority of the creditors of this bank. 

“That a copy of a private bill to wind up the affairs of this bank was 
deposited in the Private Bill-office of Parliament shortly previous to the 
late session of Parliament, which bill was abandoned by the official ma- 
nager in consequence of the dissent of the creditors of that bank unani- 
mously expressed at public meetings of the creditors, aud the provisions 
of that bill were substantially similar to those of the present bill, 

“ Your petitioners, therefore, humbly pray your honourable House will 
be pleased to reject so much of the said bill as gives it a retrospective 
operation in Ireland, and so far as it would alter, vary, affect, or prejudice 
the rights of your petitioners as such appellants, and the other creditors 
of said bank who are interested in said appeal, and that a proviso be 
therein inserted to the effect that pending the said appeal, and in case 
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upon the hearing of such appeal your petitioners shall be decreed entitled 
to relief in said suit, the provisions of this bill, or any of them, shall 
not, unless with the express consent thereto in writing of the appellants 
in said suit, and their respective executors or administrators, in any 
manner be held to apply to the company or co-partnership of bankers in 
Ireland, called the Tipperary Joint-Stock Bank, or any of the members, 
partners, or creditors thereof, anything in said bill to the contrary con- 
tained or expressed in anywise notwitstanding. And that such bill be 
not permitted to pass without the insertion therein of previsions to meet 
the various objections hereinbefore suggested.” 





THE GREAT GOLD QUESTION, 


Unver this head the Revue Contemporaine, in its last number, pub- 
lishes an interesting paper, in which the author, M. Levasseur, pro- 
ceeding from statistical data already brought under the notice of the 
public by various previous writers, arrives at the following prelimi- 
nary results:—1. The general rise in the price of provisions and mer- 
chandise proceeds from four causes, two of which—viz., war and bad 
harvests—are transitory ; while the other two, the development of manu- 
factures and an increased supply of gold, are permanent in their effects. 
2. The rise chiefly affects provisions, and such articles as are produced in 
limited quantities. 3. It is much less perceptible in manufactured articles. 
4. It is greater in England than in France. 5. It cannot transgress a cer- 
tain limit, at which it is stopped by competition, until prices descend to the 
same level among all civilised nations. 6. Before this limit is attained, the 
rise is for some time artificially exaggerated by the retail dealer. 7. The 
rise in France and England has been favourable both to the merchant and 
the agriculturist. 8, Salaries do not increase in proportion to the price of 
provisions, consequently the rise has been detrimental to those who live 
upon fixed salaries. And 9, Those, therefore, who live upon fixed incomes 
daily become poorer. As a set-off to these evils, the author remarks upon 
the benefits arising from an increased influx of gold, and shows that, although 
in theory an article of commerce might be expected to rise in price exactly 
in proportion to the increase of the circulating medium, such 1s not practi- 
cally the case, because this proportional rise meets with its check in the 
stimulus given to production by the increasing demand consequent upon a 
greater abundance of means. The difference between the influx of the pre- 
cious metal and the amount of rise which it has produced, therefore, consti- 
tutes a real increase in public wealth. Thus, in England, deducting the 
effects of the scarcity which are transitory, the largest rise does not exceed 
25 per cent.; in France, where the effects of bad harvests have been most 
severely felt, and may be stated at 75 per cent., the rise attributable to the 
influx of gold is also limited to 25 per cent. Now, the influx of gold has 
been upwards of 50 per cent.; therefore, an addition has been made to the 
permanent wealth of the country of at least one-half of the new amount 
of gold introduced. Whether, and at what period, the civilised world will 
be saturated with the precious metal, M. Levasseur does not undertake to 
decide, but he thinks that that period is still far distant, and that the acti- 
vity of our manufactures, the immense increase of our commercial inter- 
course, and the civilisation which, through the instrumentality of gold, has 
so rapidly sprung up in California and Australia, will-enable us, for many 
years to come, to absorb the produce of the gold fields, ‘without being made 
sensible of any material depreciation of the currency. We will not 
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follow M. Levasseur through the numerous statistical details into which 
he subsequently enters, in order to explain the great phenomenon of our 
day,—viz., the disappearance of silver in proportion as gold flows in—a cir- 
cumstance more severely felt in France than elsewhere ; but we cannot omit 
to state that, in his opinion, it is to the arbitrary proportion of value legally 
adopted in the latter country (153 of silver to 1 of gold),—a proportion per- 
manently upheld between two metals, the relative value of which is subject 
to constant change—that “France owes the melancholy privilege of always 
being a rich mine of speculation, either for her gold or her silver.” The 
author now inquires which of the two metals ought to be chosen for a 
standard. The French law, indeed, establishes 5 grammes of silver at 
9-10ths as the unit value, bnt it also sanctions gold as a legal tender; and 
whichever of the two metals be preferred, this preference is sure to give an 
unfair advantage to the holder either of gold or silver, as the case may be. 
One of the great arguments against gold is its present depreciation ; but 
who can tell whether silver may not at no very distant period undergo a 
similar depreciation? The production of gold appears inexhausible at 
present, but, on the other hand, has not M. de Humboldt predicted, from 
personal observation and positive scientific data, that a day would come 
when the silver mines of America would be worked along a line of 12,000 
kilometres. Again, the production of silver depends on that of mercury ; 
what if new mines of that metal, hitherto unsuspected, were shortly dis- 
covered ? Since the discovery of mines of mercury in California. the price 
of that substance has fallen from 7f. 44c, to 2f. 93c., equivalent to a fall of 
6 per cent. in the value of silver. Hence there is no reason to conclude 
that silver will always retain the stability requisite for a standard of value. 
But even now, is France still in a condition to dictate the law? Has not 
the commercial interest already declared in favour of gold? Since 1848 
the mints of France have coined 2,243 millions of francs of gold, and the 
quantity is daily increasing. Hence the question is no longer a matter of 
choice, and commerce alone will complete the revolution itself, unless the 
— at ~ resolve to legalise a state of things which is already beyond 
its control. 








FAILURE OF MESSRS, SMITH, HILDER, SMITH AND.CO. 


THE 5 nsion was announced on the 26th ultimo, of the respectable and 
old established bank of Messrs. Smith, Hilder, Smith and Scrivens, at 
Hastings. It was a bank of issue, with a circulation limited under the 
Act of 1844 to £38,038, but the amount of notes at present outstanding is 
stated not to be more than about £25,000. The total liabilities of the firm, 
including the circulation, are estimated at £150,000. They enjoyed excel- 
lent credit, and the disaster is attributed to involvements of the senior 
partner with the recent failure of his brother, Mr. Richard Smith, an ex- 
tensive farmer and hop grower. Upon the nature of these liabilities 
becoming known a stoppage was immediately resolved upon, although 
there were still some funds in the hands of the London agents, and also 
some of the London discount houses. Under the circumstances it is there- 
fore hoped that a good dividend may have been saved for the general 
creditors. The b had branches at St. Leonard’s, Battle, Hawkhurst, 
Robertsbridge, and Hailsham. 
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MERCANTILE SUSPENSIONS. 


SEVERAL suspensions have occurred during the past month, and among 
them two small banks, viz.. that of Messrs. Gotch and Sons, of Kettering, 
and of Messrs. Smith, Hilder and Smith, of Hastings. These are more 
particularly alluded to elsewhere. The mercantile failures comprise :— 

June.—Messrs. Evans, Hoare and Co., London. Australian Trade. 

a Mr. Wm. Mackintosh. Manchester, Manufacturer. 
“8 Messrs. J. Langton and Co. Liverpool. Ship Brokers. 

The debts of Messrs. Evans, Hoare and Co., are understood to be large, 
averaging from £150,000 to £200,000. The debts of Mr. Mackintosh, of 
Manchester, are heavy, but an arrangement has been made by which a 
composition of 9s. 6d. in the pound will be secured. The debts and 
liabilities of Mr. J. Langton, of Liverpool, will, it is stated, reach about 
£75,000, 








BANK MOVEMENTS. 


The Union Bank of London have notified that they are authorised by the 
Delhi Bank to interfere for all the engagements of that establishment drawn 
upon the London and Eastern Banking Company. 





The directors of the Bank of Bengal have appointed Mr. H. J. Lee to officiate 
as secretary and treasurer, and Mr. C, A. Cooke to officiate as deputy secretary 
and treasurer, during the temporary absence of Mr. J. B. Plumb the secretary 
proceeding to England on medical certificate. 





The audit of the accounts of the Agra and United Service Bank, taken on 
behalf of the new directors who have recently joined the bank on the establish- 
ment of head-quarters in London, has been completed under the supervision of 
a professional accountant, and it is stated to have been of the most complete 
description. 








MONTHLY CHRONOLOGY. 


June 3.— Announcement of the failure of Mr. William Macintosh, of Manches- 
ter, with liabilities to the amount of about £53,000. At a subsequent meeting 
of creditors it was agreed to accept a composition of 9s. 6d. in the pound. 

9.—Suspension announced of the bank oF Messrs. Gotch and Sons, of Kettering, 
with liabilities estimated at £140,000. 

10.—Messrs. Evans, Hoare, and Co., engaged in the Australian export trade, 
suspended payment, with liabilities amounting to between £150,000 and 
£200,000. 

16.—Ratification at Paris of the treaty concluded between Prussia and 
Neuchatel. 

18.—The Directors of the Bank of England give notice of their intention to 
reduce the rate of discount from 6} to 6 per cent. 

19.—Intimation received of the failure of Messrs. Langton and Co., ship 
brokers, of Liverpool. Their debts estimated at £75,000. 

25.—The Bank of France reduced their rate of discount on commercial bills 
4 per cent., viz., from 6 to 53 per cent. ~ 

26.—Suspension announced of the old banking establishment of Messrs. Smith, 
Hilder, Smith and Scrivens, of Hastings, but having branch establishments 
at St. Leonard’s, Battle, Hawkhurst, Robertsbridge, and Hailsham. The total 
liabilities are considered to be about £150,000. A good dividend is anticipated. 
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BANKING OBITUARY. 


On the 7th of June, at Pau, Basses Pyrenees, Mr. John Mercer, of Maidstone, 
banker, aged 39. 








HMlonetarp Entelligence. 





REVIEW OF THE MONEY MARKET FOR THE MONTH OF 
JUNE, 1857. 


Norwitsstanpine the public have shown greater confidence in the general 
prospects of monetary and commercial affairs, there has been much less 
activity than might have been supposed, from the fact of the Bank directors 
having reduced the rate of discount from 6} to 6 percent. In addition, the 
favourable advices of the crops and the announcement that the authorities 
of the Bank of France have alsolowered their terms for the negotiation of com- 
mercial paper from 6 to 54 per cent., should have exercised a favourable in- 
fluence ; but it appears that the public are not prepared to promotespeculation, 
especially while the drain to the East is of so alarminga nature. Pending the 
arrival of intelligence with regard to the eastern exchanges, some doubt and 
uncertainty will prevail; but the impression that the harvest will be accele- 
rated and benefited by the propitious alteration in the weather, is likely to 
counteract any unfavourable tendency which might ensue. The returns of 
the Banks of England and France have steadily improved, but the former 
is in the more satisfactory position; the influx of Australian and American 
gold having, after providing for the requirements of the continent, left a 
respectable surplus, which has been purchased on account of the national 
establishment. The rate of money at the Stock Exchange has been as high 
as 7 and 7} per cent, on English securities, but it is now about 6 per cent., 
with a moderate demand. At Paris the rate is 5} to 6 per cent., and at 
Hamburg the last quotation current was 7 per cent. The imports of the 
precious metals during the month have amounted to about £4,387,000, 
and the exports to £5,330,000. 

The fluctuations in English securities has been about ? per cent., and the 
transactions have not been very numerous. Although a litle stimulus has 
been afforded to prices through the reduction in the rate of discount by the 
Bank of England and the Bank of France, the purchases have diminished 
within the last few days, and there is now much stagnation in business. A 
heavy “bull” account continues open, which prevents any elasticity in 
prices, and the result is that a few sales keep the market in a quiescent 
state. Exchequer bills have varied from 7s. premium to 5s. discount, but 
they now stand at about par, the rate of money being still high compared 
with the amount of interest allowed by the Government on these securities. 

The operations in foreign stocks this month have not been extensive, and 
the only buyers have been the Greek speculators, who entertain favourable 
views with respect to the future. Turkish and Russian have exhibited the 
greatest advance, and no doubt can be entertained that if accommodation 
should further increase, the upward movement will continue. Spanish 
American securities exhibit little change, and Dutch continue steady. 

The railway share market has exhibited some fluctuation, but prices have 
on the average improved ; the rise is about 30s. to £2 per share. The 
principal improvement has been in guaranteed securities, and the heavier 
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descriptions, after advancing, have experienced a mae relapse. French 
securities do not rally, and Indian descriptions are heavy. 

Joint-stock bank shares are in a more favourable situation, and the 
demand for the leading kinds has increased. The approaching declaration 
of dividends will, it is thought, be of a more encouraging character. 
Australian shares have partially recovered the late decline, and there is 
now a greater disposition to purchase. '- 

In the produce markets, during the month, increased activity has pre- 
vailed, and the less onerous terms for money will assist in creating a better . 
feeling in this department. 

The following are the fluctuations in the English and Foreign Stocks and 
Railway Shares during the month just concluded :— 





Price on Pricé on 
May 29, Highest. | Lowest. June 27. 





EneuisH Fonps. 
Consols aes eve < eo» |923-928xq) 93 xd. | 92} x d. |93-933 


7s. pm. 
Exchequer bills... ace sos to } 7s. pm. | 8s, dis, |8s.-4s 4. 
| 4s. pm. 
Forrien Srocks. 





a 6: cS CC Ce 1003 | 100 | 100% 
Chilian = = ane ee | 1024 1023 1014 | 1023 
Dutch, 24 per cent. et 653 65 654 
Mexican... sem a eee — 233 228 23 
Peruvian, 44 percent. ... ‘ae 76} 78} 754 78 
Russian... es son ee | 1073 111 107% | 110 
Spanish... = ae = 424 425 412 42} 
Turkish, 6 per cent. ne nn 94% 96§ 94% 964 
Ditto, 4 per cent, eee ee | 1013 1023 101% | 102} 
Rartway S#areEs, 
Brighton .. 00... se we | BT 113 111 | 112% 
Caledonian ... ase ae! ove 728 75? 71} 75 
Eastern Counties ... bie «ud 113 11g il} 11? 
Great Northern... wae eee 963 100 96 99% 
Great Western _ ose soe 66} 663 62% 65 
Lancashire and Yorkshire... oo | 1002 1014 100 1003 
London and North Western oo | 1043 105 1033 | 104 
aa aa OR Sey 844 83 84 
South Eastern py bad oes 748 754 734 754 
South Western... See on 983 1012 98 102 
York, Newcastle, and Berwick ... 87 932 863 93 
York and North Midland ... ao 662 713 66 714 
Bast Indian... 4. sxe nes | :2084 1093 | 108 | 109 
Northern of France ote ie 38} 39} 38 382 














THE GRAIN TRADE. 


In the early part of the month there was a general advance in the price of 
grain, but more particularly in wheat, although there was nothing either in 
the state of the weather or the supplies from abroad to warrant a rise. 
Within the last week or two, however, the advance has been checked, and 
in some instances holders have been compelled to accept lower terms. The 
accounts from all parts of the country, with regard to the crops, are of a 
most satisfactory character, and as far as appearances at present go a very 
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abundant yield may be looked for. The hay harvest is in full operation, 
and the crops magnificent. In some quarters fears are pegranng to be 
expressed respecting the potatoe disease, in consequence of the want of 
rain ; but at present we have not heard that it has shown itself. 


The Gazette returns for England and Wales have been :— 


Corresponding 
Week Wheat. Weekly Six Weeks’ Six Weeks. 
ending Qrs. sold. Average. Average. Duty. Last Year 
1857. e «4 s. 4d. a ¢€ a ¢@ 
- May 23 ..... mss 4... t «a BWR . tO i es 
Sa. Meee. .« Wet wu Bia en aes 
June 6 ...... 128,553 .. 58 9 .. SELL .. 1 0 68 0 
a meer ee: ue. OO DB OE UTE OU. 2° 8 68 3 
aa oneas 303,760 .. @° 1 .. 3 7 1 0 68 8 
The importations since the harvest of 1856 have been :— 
Wheat. Other Grain. Total. 
rs. 


Qrs. Qrs. Qrs. 
Forty-three weeks ended 13th May ... 3,470,094 2,924,450 6,394,544 
Five weeks ended 17th June ... ose 271,926 486,952 758,878 





3,742,020 3,411,402 7,153,422 


And the weekly averages have been :— 


Forty-three weeks ended 13th May ++» 80,000 68,000 148,000 
Five weeks ended 17th June ‘sia «». 54,000 97,000 151,000 








Less 26,000 More 29,000 More 3,000 





STATE OF TRADE. 


The state of trade in the manufacturing districts has rather improved, 
and there seems to be an expectation that a revival of activity will shortly 
take place. The accounts from America and Australia are more encou- 
raging, but a full export demand will not at present be experienced. 
Business is undoubtedly sound, and although one or two failures have taken 
place, they have not involved important results. 








NOTICES TO CORRESPONDENTS. 





Editorial communications should, in future, be addressed to the Editor of the Bankers’ 
Magazine, 8, Birchin Lane, Cornhill, although orders for the publication, remittances, 
&c., are still to be forwarded to Messrs. Groombridge and Sons, Paternoster Row. 
Correspondents will please remember that letters, to ensure punctual attention, must 
be forwarded by the 20th of the month. 

Several communications and reviews stand over. The report of the proceedings of the 
London Chartered Bank is also postponed until next month. 

Casnier.—We are satisfied everything has been done to promote the prosperity of the 
enterprise. 

SHAREHOLDER.—The lists are regularly published in the Gazette, and may be con- 
sulted with advantage. 

Jupicator.—Nothing has transpired to induce us to alter our opinion. 

Mr. Parker’s letter would have been answered had not a great pressure on our time pre- 
vented it. We are always a to give any advice we may be able to give, but we 

have no practive of the kind referred to. 














